ANNUAL FINANCIAL STATEMENT FOR THE YEAR 2020

(UNAUDITED)
POPULATION LAST CENSUS 3,847
NET WALUATION TAXABLE 2020 354,441,100
MUNICODE 1914

FIVE DOLLARS PER DAY PENALTY IF NOT FILED BY;
COUNTIES - JANUARY 26, 2021
MUNICIPALITIES - FEBRUARY 10, 2021

ANNUAL FINANCIAL STATEMENT REQUIRED TO BE FILED UNDER NEW JERSEY STATUTES
ANNOTATED 40A:5-12, AS AMENDED, COMBINED WITH INFORMATION REQUIRED PRIOR TO
CERTIFICATION OF BUDGETS BY THE DIRECTQR OF THE DIVISION OF LOCAL GOVERNMENT
SERVICES.

TQWNSHIP of MONTAGUE , County of SUSSEX

SEE BACK COVER FOR INDEX AND INSTRUCTIONS.
00 MOT USE THESE SPACES

Data Examined By:

1 Preliminary Chack

2 Examined

I hereby cartify that the debt shown on Sheets 31 ta 34, 49 to 51 and 83 to 653 ara
complote, ware computed by me and can be supparted upon demand by a reglster or
other detalled analysls.

Signature AwohTeb@naistaccia.com

Title Registered Munigipal Accountan

{T'his MLIST be signed by Chisf Financlal Officer, Comptroller, Auyditer or Reglstered Municipal Accountant.}

REQUIRED CERTIFICATION BY THE CHIEF FINANCIAL OFFICER:

| hereby cedify that | am respansibla faor fiing this verified Annual Finanial Statamend, twhish-Hhave-preparads or
(which | have not prepared)  leliminate-onal and mfarmation requinad alse inciuded hareln and that this Statemant (s an
exact copy of the arlginal an file with the cletk of the govaring bady, that all eakulations, extensions and additions

are correct, thal no fransfers have been mads to or frem emargency appropriations and af statements confained herain

are in praaf; | further certify thiat this statemenl is comoct insofar as | can determine from 2l the books and records

kept and maintained in the Local Unit,

Further, | do hareby certify that |, Sharon Yarosz Jamm the Chiel Flnancial
Qfficar, Licensa # N-0858 ,cftha TOWNSHIP of
MONTAGUE . County of SUSSEX and that the

stalements annexed hereto and made a part hereof ate true statemenis of the financial condifion of the Local Unit as at
Decamber 31, 2020, completely in cormpliance with N.J.5. 400:5-12, as amended, | also give complele assurance as
to the veracity of required Information included herein, niedad prior to certifleation by the Directer of Lacal Government
Services, including the verification of cash balances as of Decamber 31, 2020,

Slgnatura syaragzEimoenlsgueni.arg

Titla Chvel Finarcal Qfficor

Address 277 Clowe Road, Montague WJ 07827
Phone Numher §73-293-7027
Fax Number G73-2a3-7487

IT IS HEREEY INCUMBENT UPON THE CHIEF FINANCIAL OFFICER, WHEN NOT PREPARED
BY SAID, AT A RINIMUM MUST REVIEW THE CONTENTS OF THIS ANNUAL FINAMCIAL
STATEMENT WITH THE PREPARER, S0 AS TO BE FAMILIAR WITH THE REPRESENTATIONS
AND ASSERTIONS MADE HEREIN.
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THE REQUIRED CERTIFICATION BY AN RMA IS AS FOLLOWS:
Preparation by Registerad Municipal Account (Statermernt of Statutany Autditor Cniv)

I have prepared the post-closing frial balances, related statement and analyses included in the
accompanying Annual Financlal Statement from the baaks of account and records made
avallable to me by the TOWNSHIP af MONTAGUE

as of December 31, 2020 and have applied certain agreed-upon pracedures therson as
promulgated by the Division of Local Government Services, sclely to assist the Chisf Financial
Officer in connection with the filing of the Annual Financial Statement for the year then

ended as required by N.J 5. 404.5-12, as amanded,

Because the agreed-upon proceduras da not constitute an examination of accounts made in
accordance with generally accepted auditing standards, | do not express an apinion on any of
the post-closing trial balances, related slatements and analyses. In connection with the
agreed-upon procadures, (encaptiorcircumetances as-setiorh-belowRo-matiersk  or
{no matters) [eliminate-ane} came to my atlention that caused me to belizve that the Annual
Financial Statement for the year ended Dec. 31, 2020 is net in substantial compliance with the
reguirements of the State of New Jersey, Dapartment of Community Affairs, Division of Local
Government Services. Had | performed additional procedures or had | made an examination
of the financial statements in accordance with generally accepted auditing standards, other
matters might have comes to my attention that would have been reported to the governing

body and Division. This Annual Financial Statement relates enly to the accounts and

items prescribed by the Division and does not extand ta the financial statemants of the
municipality/county taken as a whole

Listing of agreed-upon procedures not performed andfor matters coming to my attention of
which the Director should be informed:

hwohlieb@nisivaoccia.cormn

{Ragistered Municipal Accountant)

Migsvaceia LLP

(Flrm Name)

200 Valley Road, Sulta 200

(Address)
Certified by me Mount Arlington, NJ 07855
[Address)
this _4th day February 2021
§73-298-2500

(Phone Number)

$73-298-8501
{Fax Numbuar)
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MUNICIPAL BUDGET LOCAL EXAMINATION QUALIFICATION CERTIFICATION
BY
CHIEF FINANCIAL OFFICER

Qne of the following Certifications must be slqned by the Chief Financial Officer if
your municipality (s eligible for local axamination.

CERTIFICATION OF QUALIFYING MUNICIPALITY

1. The oulstanding indebtedness of the previcus fiscal year is nat in excess of 3.5%;

5]

Alf emergencies approved for the previpus fiscal year did nat exceed 3% of total

appropriations,
3 The tax collection rate exceedad 90%:
4, Total daferred charges did nat equal or exceed 45 of the folal tax lewy,
i There were no “procedural deficiencies” noted by the registered municipal

accauntant on Sheet 1z of the Annual Financial Statement; and

a. Thare was no aperating deficit for the previcus fiscal year.

7. The municipality did not canduct an accelerated tax sale for lass than 3 cansacutiva
years.

8. The municipality did not conduct a tax levy sale the pravious fiscal year and does

not plan to conduct ene in the current year.

L) The current year budget does not contain & Levy or Apprapriation "CAP" waiver,
10, The munigipality has not applied for Transitional Aid for 2021,
11 The municipaliy did not adopt 2 Special Emergency ardinanca for COVID-retated

expenses or (058 of ravanue (N.J.S.A 404:4-53 (I} and (m)).

The undersigned certifies that this municipality has compllad in full in meeting ALL of the

abave gritgna in datermining its qualification for Incal examination of its Budget in accordancs
with N.JA. C 530-7 5.

Municipality: TOWNSHIP OF MONTAGUE
Chief Financial Officer: Sharcn Yarosz
Signature: syarosz@mantaguen|.org
Certificate 2: N-C858

Date: 214421

CERTIFICATION QF NON-QUALIFYING MUNICIPALITY

Tha undersigned certifies that this munizipality does nol meet ilem{s)
of the criteriz above and therafora does npt qualily fer local

axamiration of its Budget in accordance with M.JAC 5:30-7.5.

Municipafity: TOWNSHIP OF MONTAGUE

Chief Financial Officer;

Signature:

Caortificate #:

Date:
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22-6015109

Fed 1D, #

TOWNSHIP OF MONTAGUE

Municipality

SUSSEX

Caunty

Report of Federal and State Financial Assistance
Expenditures of Awards

Fiscal Year Ending: December 31, 2020
(1) 12} i3)
Federal programs
Expended State Cither Federal
(administered by Programs Programs
the stats) Expended Expended
TOTAL i 01,430.04 3 16,456.42 $

Type of Audit required by Tille 2 U.S. Cede of Federal Regulations
{CFR) (Uniform Requirements) and OB 15-08.

___ Single Audit

__ Program Specific Audit

X Financial Statemant Audit Performed in Accordarce
With Government Auditing Standards (Yeflow Book)

Wota: All locaf govemments, who are recipiznis of federal and state awards (firanclal assistance), must
report the total amount of federal and state funds expended during ils fiscal year and the type of avdit
reauired to comply with Title 2 U.S. Coda of Federal Regulalions(CFR) OMB 15-08, (Uniferm
Guidgneeg) and OMB 15-08. The single audit threshold has been been increased to $750,000
beginning with Fiscal Year ending after 1/1/15. Expenditures are gefined in Title 2 U.S, Code of
Federal Regulations (CFR) (Uniferm Guidance).

M Repart expendituras frem federal pass-through programs received directly from state government.
Federal pass-through funds can be identfizd by the Catalog of Federal Domeastic Assistance
(CFDA) number reperted in the State's grant/contract agreements.

{2) Repart expenditures from state programs raceived dirsctly fram state governmant or indirectly from
pass-through entities, Excluda state aid (l.e., CMPTRA, Energy Receipts tax, etc.) since thero
ara no compliance requirements.

{2 Repart expendituras frem fadaral programs raceived directly from the faderai govemment ar indirectiy
from entities othar than state government

syarcsz@maontaguenj.ong 214421
Signature of Chief Financial Officer Date
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IMPORTANT !
READ INSTRUCTIONS

INSTRUCTIONS

The foliowing certification is lo be used ONLY in the event thers is NO municlpality
operated utility.

If there is a utility operated by the municipality of if a "utility fund" existad on the bocks of
account, do not slgn this statament and do not ramave any of the UTILITY sheats from the

documeant.

CERTIFICATION

¥ hereby certify that there was na “utilty fund" on the books of account and there was no
utitity ewned and operated by the TOWNSHIP of MONTAGUE

County of SUSSEX during the year 2020 and that sheets 40 1o 68 are unnecessary,

| have tharefore removed from this statement the sheets pertaining anly o utilities.

Name hwonlleb@nisivoczia.com

Title Registered Municipal Accountant

(This must be signed by the Chief Financial Qffice, Camptroller, Auditor or Registared

Municinal Account.)

NOTE:

When remaving the utility sheets, please ta sure to refasten the "index" sheel (the last sheet

in the statement] in order o pravide a protactive cover sheat 1o tha back of the document,
_—_———— e e —
MUNICIPAL CERTIFICATION OF TAXNARLE PROPERTY AS OF OCTOBER 1, 2020

Certificafion is heraby made that the Net aluafion Texable of property Hable to faxation for
the tax year 2021 and filad with the County SBoard of Taxation on January 1), 2021 in accordance
with the requirement of (4,..5.6. §4:4-38, was in the amourit of § 355,853,600.0C

SIGNATURE OF TAX ASSESSOR

TOWNSHIP OF MONTAGUE
MUNICIPALITY

SUSSEX
COUNTY
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NOTE THAT A TRIAL BALANCE 1S REQUIRED AMD NOT A BALANCE SHEET

POST CLOSING
TRIAL BALANCE - CURRENT FUND

AS AT DECEMBER 31, 2020

Cash Lisbdies Must Be Subtofaled and Sublofef Mus! Be Marked With *C" - Taxes Regeivairle Must Se Sublotalsd

Titla of Account Dabit Cradit
CASH 1,566,895.39
INVESTMENTS
DUE FROMTO STATE - VETERANS AND SENIOR CITIZENS 24 806.57

Receivables with Full Reserves:

TAXES RECEIVAELE:

PRICR 10,122.78
CURRENT 270,042 14

SUBTDTAL 280,154.83
TAX TITLE LIENS RECEIMABLE 883,162.07
PROPERTY ACQUIRED FOR TAXES 1.014,300.00

CONTRACT SALES RECEIVABLE =

MORTGAGE SALES RECEIVABLE &

DEFERRED CHARGES.

EMERGENCY

SPECIAL EMERGENCY (40A:4-55) -

DEFICIT .

pags tatais 3,861,328.96

(0o not crowd - add additional sheots)
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NOTE THAT A TRIAL BALANCE 1S REQUIRED AND NOT A BALANCE SHEET

POST CLOSING

TRIAL BALANCE - CURRENT FUND (CONT'D)

AS AT DECEMBER 31, 2020

Cash Liabiias Mus! Be Subfatsled and Subiotal Wust B2 Marked 1946h “C* — Taxes Raceabin st Be Sudtolaled

Title of Account Debit Cradit

TOTALS FROM PAGE 3 3.8G61,328.96 -
APPROPRIATION RESERVES 270,175.28
ENCUMBRANCES PAYABLE 22 47751
PREPAID TAXES 113,286.26
OTHER ENCUMBRANCES PAYABLE 5,0¢C.0a
DUE TC FEDERAL AND STATE GRANT FUND 17.617.49
DUE TO OTHER TRUST FUNDS 34,00C.00
CUE TO STATE:
MARRIAGE LICENSE 125.00
DCA TRAINING FEES H580.00
DUE TO MONTAGUE FIRE DEFARTMENT 821.03
LAQCAL SCHOUL TAX PAYABLE -
REGIONAL SCHOOL TAX PAYABLE -
REGIONAL H.S.TAY PAYABLE -
COUNTY TAX PAYABLE -
DUE COUNTY - ADDED & OMMITTED 8.411.88
SPECIAL DISTRICT TAX PAYABLE G
RESERVE FOR TAX APPEAL 135.86
RESERVE FOR MASTER PLAN 1,780.02
RESERVE FOR REDEMPTION OF THIRD PARTY LIENS 10,777.00

PAGE TOTAL 3.861,326 .96 485377 .43

(Do not crowd - add additional sheets)
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NOTE THAT A TRIAL HALANCE IS REQUIRED AND NOT A BALANCE SHEET

POST CLOSING

TRIAL BALANCE - CURRENT FUND (CONT'D)

AS AT DECEMBER 31,2020

Cesh Liabiltias Must 8e Sulitotaled and Subiotal fdust Ba Manved With ‘0" — Taxes Receivable fust e Sutiofalad

I'tle of Account

DCabit Cradit
TATALS FROM PAGE 3a 3,881,328.98 485,377.43
SUBTOTAL 3,6G1,328.96 485,377.43 “c*
RESERVE FOR RECEIVABLES 2,377,827.00
DEFERRED SCHOOL TAX
DEFERRED SCHOCL TAX PAYABLE Z
FUND BALANCE 1.098,324.53
TOTALS 3,861,328 58 3,861,328.96

(Do not crowd - add additional sheets)

Sheet 3a.1



POST CLOSING

TRIAL BALANCE - PUBLIC ASSISTANCE FUND
ACCOUNTS #1 AND #2
AS AT DECEMBER 31,2020

Title of Account Dabit Cradit

TOTALS o

" (Do not crawd - add additional sheets)
“To be pregared in compiance with Depadtment of Human Sences Munlcipal Audit Guice,
Public Wefare, General Assistance Frogram.

Sheet 4



POST CLOSING TRIAL BALANCE
FEDERAL AND STATE GRANTS

AS AT DECEMBER 31, 2020

Title of Account Debit Credt

CASH -
GRANTS RECEIVABLE -
DUE FROM/TO CURRENT FUND 17.617.49
ENCUMBRANCES PAYABLE 334,00
APPROPRIATED RESERVES 5,889.16
UNAPPROPRIATED RESERVES 11,264.33

TOTALS 17.617.48 17,817 49

(Do not crowd - add additional sheets)

Sheet 5



POST CLOSING

TRIAL BALANCE -- TRUST FUNDS

(Assessment Section Must Be Separately Stated)
AS AT DECEMBER 31, 2020

Title of Azcaunt Dehit Credit

ANIMAL CONTRCL TRUST FUND

CASH 6.405.27

DUETO - -
QUE TO STATE OF NJ -
RESERVE FOR ANIMAL CONTROL TRUST FUND 5,785.27
PREPAID LICENSES &40.00
FUND TOTALS §,405.27 5.408.27

ASSESSMENT TRUST FUND

CASH =

DUETC -

Assessment Liens 23,323.56

RESERVE FOR:

Assessments and Liens 23,323.56

FUND TOTALS 23.323.58 23,323.56

MUNICIPAL OPEN SPACE TRUST FUND

CASH

FUND TOTALS - -

LOSAP TRUST FUND

CASH =

FUND TOTALS x 5

(Do not crowd - add additional sheets)
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POST CLOSING
TRIAL BALANCE -- TRUST FUNDS (CONT'D)

(Assessment Section Must Be Separately Stated)

AS AT DECEMBER 31, 2020

Title of Account Drehit Credi
CDBG TRUST FUND
CASH -
DUE TO -
FUND TOTALS -
ARTS ANDO CULTURAL TRUST FUND
CASH
FUND TOTALS - -
OTHER TRUST FUNDS
CASH 307,957 41
DUE FROM OTHER TRUST FUNDS 34 000.00
RESERVE FOR:
ACCRUED SICK AND VACATICN 16,402.26
ROAD QOPENINGS 4,350.04
UNEMPLOYMENT 18,862 34
MONUMENTS 1,920.00
DRIVEWAY BONDS 3,202.00
RECREATION 6,594.63
PUBLIC DEFENDER £.891.70
TAX SALE PREMIUMS 38,200.00
OTHER TRUST FUNDS PAGE TOTAL 341,887.41 95,522.92

(Do nat crowd - add additional sheets)



POST CLOSING
TRIAL BALANCE -- TRUST FUNDS (CONT'D)

(Assessment Section Must Be Separately Stated)
AS AT DECEMBER 31,2020

Title of Account Debit Credit
Pravious Totals 341,857 41 £6.522.33
OTHER TRUST FUNDS (continued)
RESERVE FOR:

UNIFORM FIRE SAFETY ACT PENALTIES 43.431.52

CCUNCIL ON AFFORDABLE HOUSING 28,524.70

DEVELQOPERS ESCROWS 19,.285.18

REVOLVING LOAN 54 600.03

STORM RECOVERY 100,232.04
TOTALS 341,957 .41 341,59% .4

{Do not crowd - add additicnal sheets)
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POST CLOSING
TRIAL BALANCE - TRUST FUNDS (CONT'D)

(Assessment Section Must Be Separately Stated)
AS AT DECEMBER 31,2020

Title of Account Debit Credit

Previcus Totals 341,907.41 341,897 41

QTHER TRUST FUNDS (continued)

TOTALE 221,897.41 341.897 41

(Do not crowd - add additicnal sheets)

Sheet 8. TOTALS



SCHEDULE OF TRUST FUND RESERVES

Amaunt
Dec. 31, 2019 Balanca
per Audit as at

ose Report Receipts Disbursermants {rac. 31, 2020
Animal Contrel Fund: =
Resarve far Animal Contrel Expanditure 8,737.60 2,ER2.00 3.660.33 5,768.27
Other Trust Fund: -
Resarve far: ”
Accrued Sick and Vacation 8,102 .60 10,000 .09 1,700.34 16,402.28
Read Cpenings 4,250.00 4,350.00
Unemplayment 13,176.62 5,808.42 122.7Q 18,862.34
Monumenis 1.820.00 1,920.00
Driveway Bonds 3.202.00 3,202.00
Racraetian 24,484 83 1,500.00 18,400.00 §,504.53
Public Defarder 5,991.70 5,881.70
Tax Sale Premiums 24,200.CQ 16,68C0.00 2,600.00 38,200.00
Uniform Fire Safety Act Penalties 41,181.82 2,250.00 43.431.52
Cauncil on Affordable Housing 16,534 51 13,380,09 28.924.70
Developers Escrows 26,528 44 7.480.07 14,723.32 18.285.19
Revolving Loan 47,560.03 7,035,894 25494 54 §800.03
Starm Recovery 76,233.04 24,000.00 100,233.04

PAGE TOTAL $ 300,242.78 F 88,752.52 % 42,222 63 § 347 76288

Sheet 6b



SCHEDULE OF TRUST FUND RESERVES (CONT'D)

Amount
Cec. 31, 2010 Balanca
per Audd as at
Putpase Repor Recaipls Dishursaments Des. 31, 2020
PREVIQUS PAGE TOTAL 300,242.79 824,752 52 4223283 347 762 68
PAGE TOTAL k] 300,242.75 & 8875252 § 4223263 & 347 762 66

Sheet §b TOTAL
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POST CLOSING
TRIAL BALANCE -- GENERAL CAPITAL FUND

AS AT DECEMBER 31,2020

Title of Account Dabit Cradit
Esl Preceeds Bonds and Notes Authorzed - XL
Bards and Nates Authorizaed bul Not Issuad XNA0D000L
CASH 883.596.13
DUE FROM -
DUE FROM -
FEDERAL AND STATE GRANTS RECEIVABLE
DEFERRED CHARGES TO FUTURE TAXATION-
FUNDED
UNFUNDED 1,684,000.00
DUE TO -
PAGE TQTALS 2.967,596.13

(Do not crowd - add additional shaets)
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POST CLOSING
TRIAL BALANCE -- GENERAL CAPITAL FUND

AS AT DECEMBER 31,2020

Title of Account Diehit Credit
PREVICUS PAGE TOTALS 2,867.,596.12 -
BOND ANTICIPATION NOTES PAYABLE 1,984,000.00
GENERAL SERIAL BONDS -
TYPE 1 SCHOOL BONDS -

LOANS PAYABLE -

CAPITAL LEASES PAYABLE -

RESERVE FOR CAPITAL FRDJECTS

Improvements to Municinal Building 4,521.00

Purchase of Emergency Management Equipment 1.500.00

IMPROVEMENT AUTHORIZATICNS:

FUNDED 38981841
UNFUNDED 169,310.65
ENCUMBRANCES PAYABLE 93,155.45

RESERVE TO PAY BANS

CAPITAL IMPROVEMENT FUND 345,286.72

DCWN PAYMENTS ON IMPROVEMENTS <

CARITAL FUND BALANCE -

2,8967.596.13 2.967,586.13

(Do not crowd - add additional shoats)
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CASH RECONCILIATION DECEMBER 31, 2020

Cash
Less Checks Gash Book
Outstzndi
O Hail Cn Deposit SEpnding Hnnce
Currant 25004.88 || 154568262 11,882.11 1,558,805.38
Grant Fund "
Trust - Animal Cantral 6.400.7G 443 6.405.27
Trust - Assessment -
Trust - Municipal Qpen Space
Trust - LOSAP .
Trust - COBG .
Trust - Other 308,137.5Q 140.18 307,887.41
Trust - Arts and Cultural -
Genaral Capital 093 631.97 10,035.84 983,596.13
UTILITIES _
Tetal 25,094.88 2,853 851,88 22,062.56 2,B56,894,20

* Inzluga Depesits |r Transit

** Ba sure to indiude a Public Assistancs fccount fecencifation and tnal balance If the muricipality mamians such a bark accaunt.

REQUIRE

ERTIFICATION

| bty certify that all ameunts shawn in the "Cass on Oepest” column on Sheel 3 ane 8(a) have texn varifisd wen the
apolicabe bank statements, certificates, agraemants or passhooks &l Decamber 31, 2020
| alsn osrify that all amounts, i any, shown for invesimernds in Savings and Losn Azsocistions on any tial balance have
oean varfiad «th e spplicaba passback at Decembar 31, 2020

All “Cenlificaies of Dagasis”, Reglrchage Agreements” atd other nvestmants must te raparied &3 cash and included in
il cartification

(THIS MUST 8F SIGNED BY THE REGISTERED MUNICIPAL ACCOUNTANT {STATUTORY AUDITOR) OR
CHIEF FINANCIAL QFFICER) deperding cn who prepared this Annual Finanos Statemant as. carlfied to on Sheat 1 or 1(2).
Sigrature: hwohlleb@nisivoccia com Title: Rt
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CASH RECONCILIATION DECEMBER 31, 2020 (cont'd)

LIST BANKS AND AMOUNTS SUPPORTING "CASH ON DEPQSIT"

Current Fund:

Sussex Bank 3 3 1,544,430.76
NJICH 4 ] ] 1,242 86

Anqmal Contreld Fund;

Suzsax Bank 6,408.70

Other Trust Fund:

Sugsax Bank 28,824,70
Sussax Bank B 212,794.16
Susssy Bank - 54.625.97
Sussayx Bank i 11.792.76

General Capital Fund:

Sussax Bank §83,231.88
NJCM § ) 10,400.08
PAGE TOTAL 2,855,851.88

Note: Sections N.J.S. 40A:4-61, 408:4-62 and 404:4-63 of the Local Budgat Law require that
separate bank accounts be maintalned for each aliocated fund.

Sheet 9a



CASH RECONCILIATION DECEMBER 31, 2020 (cont'd)

LIST BANKS AND AMOUNTS SUPPORTING "CASH ON DEPOSIT"
PREVIQUS PAGE TOTAL 2,853,661.98 A

TOTAL PAGE 2,853,861.88

Note: Sections N.J.S. 40A:4-81, 404-4-52 and 40A:4-63 of the Local Budget Law raguire that
saparate bank accounts be maintained for each allocated fund.

Sheet 8a TOTAL
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