Agenda Section

Reading of Ordinances

Section Number

VII.B

Subject

Consider, discuss and act upon the first and only reading of
Ordinance #0-2020-0908-002 adopting the FY 2020-2021 tax
appraisal roll.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) 0-2020-0908-002

Related Link(s)

hitp:/iww.farmersvilletx.com/government/agendas _and minutes/cit
y council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

* Motion/second/vote
O Approve
0 Approve with Updates
O Disapprove
+ Motion/second/vote to continue to a later date.
0 Approve
(0 Disapprove
e Move item to another agenda.
» No motion, no action




CITY OF FARMERSVILLE
ORDINANCE #0-2020-0908-002

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
ADOPTING THE FISCAL YEAR 2020 — 2021 TAX APPRAISAL ROLL FOR THE CITY
OF FARMERSVILLE, TEXAS; PROVIDING FOR SEVERABILITY; REPEALING ALL
PRIOR ORDINANCES AND ACTIONS IN CONFLICT HEREWITH; PROVIDING FOR
ENGROSSMENT AND ENROLLMENT; PROVIDING A SAVINGS CLAUSE; AND
PROVIDING FOR AN EFFECTIVE DATE

WHEREAS, in accordance with Section 26.09 of the Texas Tax Code it is necessary that
the Fiscal Year 2020 — 2021 Appraisal Roll which constitutes the Fiscal Year 2020 — 2021
Tax Roll for the City of Farmersville is adopted by the City;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS AS FOLLOWS:

SECTION 1. TAX ROLL ADOPTED

The City Council of the City of Farmersville, Collin County, Texas, hereby accepts and
approves the Fiscal Year 2020 — 2021 Appraisal Roll as submitted by the Collin County
Tax Assessor Collector which 2020 — 2021 Appraisal Roll constitutes the Fiscal Year
2020 - 2021 Tax Roll for the City of Farmersville.

SECTION2. SEVERABILITY

itis hereby declared to be the intention of the City Council that the several provisions of
this Ordinance are severable, and if any court of competent jurisdiction shall judge any
provisions of this Ordinance to be illegal, invalid, or unenforceable, such judgment shall
not affect any other provisions of this Ordinance which are not specifically designated as
being illegal, invalid or unenforceable.

SECTION3. REPEALER

This Ordinance shall be cumulative of all other Ordinances, resolutions, and/for policies
of the City, whether written or otherwise, and shall not repeal any of the provisions of
those ordinances except in those instances where the provisions of those ordinances are
in direct conflict with the provisions of this Ordinance. Any and alf ordinances, resolutions,
and/or policies of the City, whether written or otherwise, which are in any manner in
conflict with or inconsistent with this Ordinance shall be and are hereby repealed to the
extent of such conflict and/or inconsistency.

SECTION4. ENGROSSMENT AND ENROLLMENT

The City Secretary of the City of Farmersville is hereby directed to engross and enroll this
Ordinance by copying the exact Caption and the Effective Date clause in the minutes of
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the City Council of the City of Farmersville and by filing this Ordinance in the Ordinance
records of the City.

SECTION 5. SAVINGS

All rights and remedies of the City of Farmersville are expressly saved as to any and all
violations of the provisions of any Ordinances which have accrued at the time of the
effective date of this Ordinance; and, as to such accrued violations and all pending
litigation, both civil and criminal, whether pending in court or not, under such Ordinances,
same shall not be affected by this Ordinance but may be prosecuted until final disposition
by the courts.

SECTION 6. EFFECTIVE DATE

This Ordinance shall take effect immediately upon its passage and approval and
publication in accordance with and as provided by Texas law.

PASSED on first and only reading on the 8" day of September, 2020, as an ordinance
related to the adoption of the City's annual budget and the setting of the tax rate at a
properly scheduled meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.

APPROVED this the 8" day of September, 2020.

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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Agenda Section

Reading of Ordinances

Section Number

Vil.C

Subject

Consider, discuss and act upon the first and only reading Ordinance
#0-2020-0908-003 adopting the tax rate for FY 2020-2021.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) 0-2020-0908-003

Related Link(s)

hitp://www.farmersvilletx.com/government/agendas and minutes/cit
y_council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

e Motion/second/vote
O Approve
O Approve with Updates
O Disapprove
» Motion/second/vote to continue to a later date.
1 Approve
O Disapprove
*» Move item to another agenda.
* No motion, no action




CITY OF FARMERSVILLE
ORDINANCE #0-2020-0908-003

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
ADOPTING A TAX RATE AND FIXING AND LEVYING MUNICIPAL AD VALOREM
TAXES FOR THE USE AND SUPPORT OF THE MUNICIPAL GOVERNMENT OF THE
CITY OF FARMERSVILLE, TEXAS, AND PROVIDING FOR THE INTEREST AND
SINKING FUND FOR THE TAX YEAR 2020 (FISCAL YEAR BEGINNING ON
OCTOBER 1, 2020 TO AND INCLUDING SEPTEMBER 30, 2021); APPORTIONING
EACH LEVY FOR THE SPECIFIC PURPOSES; REPEALING CONFLICTING
ORDINANCES; PROVIDING FOR A SEVERABILITY CLAUSE; AND PROVIDING FOR
AN EFFECTIVE DATE.

WHEREAS, the City Council finds that the tax for the tax year 2020 hereinafter levied for
the current expenses and general improvements of the City and its property must be
levied to provide the revenue requirements of the budget for the ensuing year; and

WHEREAS, the City Council further finds that the taxes for the tax year 2020 hereinafter
levied, therefore, are necessary to pay interest and to provide a sinking fund on
outstanding bonds maturing in the ensuing year; and

WHEREAS, the City Council held one public hearing noticed in accordance with Texas
law on September 8, 2020, regarding the proposed tax rate increase at which proponents
and opponents of the tax rate increase were allowed to present their views: and

WHEREAS, the City Council has approved by a separate Ordinance the budget for the
tax year 2020; and

WHEREAS, all statutory and constitutional requirements concerning the adoption of the
tax rate and the levying and assessing of ad valorem taxes have been completed in due
and correct time.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS, THAT:

SECTION 1. FINDINGS INCORPORATED.

All of the above premises are hereby found to be true and correct legislative and factual

determinations of the City of Farmersville and they are hereby approved and incorporated
into the body of this Ordinance as if copied in their entirety.
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SECTION 2. LEVYING TAXES FOR THE USE AND SUPPORT OF THE
MUNICIPAL GOVERNMENT OF THE CITY OF FARMERSVILLE,
TEXAS, AND PROVIDING FOR AN INTEREST AND SINKING FUND
FOR THE TAX YEAR 2020.

There is hereby levied and ordered to be assessed and coliected for the use and support
of the municipal government of the City of Farmersville, Texas, and there shall be
provided an interest and sinking fund for the tax year 2020, same being from October 1,
2020 to and including September 30, 2021, and for each tax year thereafter until
otherwise provided, upon all taxable property including real, personal and mixed situated
within the corporate limits of the City of Farmersville, Texas, and not exempt by the
Constitution of the State and valid state laws, a tax of $0.712044 on each one hundred
dollars ($100) assessed value of said property, said tax being so levied and apportioned
to the specific purposes herein set forth as follows:

(A) For the current expenditures of the City of Farmersville, Texas, and for the
general government, use and support of the City and its property, there is hereby
levied and ordered to be assessed and collected for the tax year 2020 on all
property situated within the limits of the City, and not exempt from taxation by valid
laws, an ad valorem tax at the rate of $0.479241 on each one hundred dollars
($100) assessed value of all taxable property within the City.

(B) Forthe purpose of creating an interest and sinking fund to pay the interest and
principal of all outstanding debt obligations of the City, not otherwise provided for,
a tax rate of $0.232803 on each one hundred dollars ($100) of assessed value of
all taxable property within the City.

THIS TAX RATE WILL RAISE MORE TAXES FOR MAINTENANCE
AND OPERATIONS THAN LAST YEAR'S TAX RATE. THE TAX
RATE WILL EFFECTIVELY BE RAISED BY 8.00% AND WILL
RAISE TAXES FOR MAINTENANCE AND OPERATIONS ON A
$100,000 HOME BY APPROXIMATELY $65.

SECTION 3. LATE PAYMENT.

(A) PENALTY AND INTEREST. That the ad valorem taxes levied shall become
due on October 1, 2020 and may be paid up to and including the following January
31, 2020 without penalty, but if not so paid, such taxes shall become delinquent
on the following day, February 1, 2021, and the penalty and interest designated
herein shall be collected for each month or portion of the month that the delinquent
taxes remain unpaid.
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MONTH PENALTY INTEREST RATE

February 1 6% 1%
March 1 7% 2%
April 1 8% 3%
May 1 9% 4%
June 1 10% 5%
July 1 12% 6%
August 1 12% 7%

The rate of interest to be collected on delinquent taxes shall be 1% per month for
each month they remain unpaid. On August 1, 2021, the total penalty incurred on
delinquent taxes shall be 12% without regard to the number of months the tax is
delinguent. Accrual of interest at 1% per month for each month taxes remain
unpaid shall continue until said taxes are paid.

(B) ADOPTION BY REFERENCE. The general laws of Texas, and particularly all
the provisions of Article 7336, and of Title 122 of the Revised Civil Statutes of
Texas, and all amendments thereto, relating to the date of delinquent taxes, insofar
as such provisions may be applicable in connection with the collection of all taxes
assessed and levied by the City of Farmersville, Texas, are hereby referred to and
adopted.

SECTION 4.  ADDITIONAL PENALTY FOR COLLECTION COSTS.

Pursuant to Section 33.07 of the Texas Tax Code, taxes that remain delinquent incur an
additional penalty to defray costs of collection in an amount not to exceed twenty percent
(20%) of the amount of taxes, penalty and interest due.

SECTION 5. ESTABLISHING LIEN AGAINST THE PROPERTY.

The taxes herein levied shall be a first and prior lien against the property upon which they
are assessed and the said first lien shall be superior and prior to all other liens, charges
and encumbrances, and this lien shall attach to personal property to the same extent and
priorities as to real estate. The liens provided herein shall attach as of January 1, 2021.

SECTION 6. REPEALER CLAUSE.

Any and all ordinances, resolutions, rules, regulations, policies, or provisions in conflict
with the provisions of this Ordinance are hereby repealed and rescinded to the extent of
the conflict herewith.

SECTION7. SEVERABILITY CLAUSE.

Should any section, subsection, sentence, provision, clause or phrase be held to be
invalid for any reason, such holding shall not render invalid any other section, subsection,
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sentence, provision, clause or phrase of this Ordinance and same are deemed severable
for this purpose.

SECTION 8. EFFECTIVE DATE.

This Ordinance shall take effect immediately upon its passage and approval and
publication in accordance with and as provided by Texas law.

PASSED on first and only reading on the 8" day of September, 2020, as an ordinance
related to the adoption of the City's annual budget and the setting of the tax rate at a
properly scheduled meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.

APPROVED this the 8™ day of September, 2020,

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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Agenda Section

Reading of Ordinances

Section Number | VII.D

Subject Consider, discuss and act upon the first and only reading of
Ordinance #0-2020-0908-004 adopting the General Obligation Bond
Series 2012 annual budget for FY 2020-2021.

To Mayor and Council Members

From Ben White, City Manager

Date September 8, 2020

Attachment(s) 0-2020-0908-004

Related Link(s)

http://www.farmersvilletx.com/government/agendas_and minutes/cit
y council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

* Motion/second/vote
] Approve
O Approve with Updates
O Disapprove
* Motion/second/vote to continue to a later date.
1 Approve
J Disapprove
* Move item to another agenda.
¢ No motion, no action




CITY OF FARMERSVILLE
ORDINANCE #0-2020-0908-004

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
ADOPTING THE GENERAL OBLIGATION BOND SERIES 2012 ANNUAL BUDGET
FOR THE CITY OF FARMERSVILLE, TEXAS FOR THE FISCAL YEAR BEGINNING
OCTOBER 1, 2020 AND ENDING SEPTEMBER 30, 2021; PROVIDING FOR INTRA-
DEPARTMENTAL TRANSFERS; REPEALING CONFLICTING ORDINANCES;
PROVIDING FOR A SEVERABILITY CLAUSE; AND PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS, the City Manager has prepared and submitted a budget for the General
Obligation Bond Series 2012 for filing with the City Secretary for the fiscal year beginning
on October 1, 2020 and ending September 30, 2021 (“Proposed Budget") in accordance
with Texas law; and

WHEREAS, the Proposed Budget has been made available for public review and
discussion, and has been the subject of public hearings which were established, noticed
and held as required by Texas law; and

WHEREAS, the City Council of the City of Farmersville after the public notices and public
hearings required by law and upon due deliberation and consideration of the
recommendation of the testimony and information submitted during said public hearings,
has determined that, in the public's best interest and in support of the healith, safety,
morals, and general welfare of the citizens of the City, the Budget for the General
Obligation Bond Series 2012 for the fiscal year beginning on October 1, 2020 and ending
September 30, 2021 should be adopted:;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS AS FOLLOWS:

SECTION 1. FINDINGS INCORPORATED.

All of the above premises are hereby found to be true and correct legislative and factual
determinations of the City of Farmersville and they are hereby approved and incorporated
into the body of this Ordinance as if copied in their entirety.

SECTION 2. BUDGET FOR THE GENERAL OBLIGATION BOND SERIES 2012
APPROVED AND ADOPTED.

The attached Budget for the General Obligation Bond Series 2012, as presented by the
City Manager and as amended at the City Council Budget Workshop, be approved and
adopted for the fiscal year 2020-2021.

SECTION 3. 2020-2021 ANNUAL BUDGET APPROPRIATIONS.

The 2020-2021 Annual Budget for the General Obligation Bond Series 2012 is
appropriated as follows:
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EXPENDITURES

PROJECTS $ 445,700
TOTAL $ 445,700

SECTION4.  2019-2020 ANNUAL BUDGET APPROPRIATIONS REVISED.

The Revised 2019-2020 Annual Budget for the General Obligation Bond Series 2012 is
appropriated as follows:

EXPENDITURES

PROJECTS $ 697,811
TOTAL $ 697,811

SECTIONS.  CITY MANAGER AUTHORIZED TO INVEST CERTAIN FUNDS.

The City Manager is hereby authorized to invest any funds not needed for current use,
whether operating or bond, in accordance with the City's Investment Policy.

SECTION 6. CITY MANAGER AUTHORIZED TO MAKE FUND TRANSFERS.

The City Manager is hereby authorized to make intra-departmental transfers during the
fiscal year as become necessary in order to avoid over-expenditure of particular accounts.

SECTION7. REPEALER CLAUSE.

Any and all ordinances, resolutions, rules, regulations, policies, or provisions in conflict
with the provisions of this Ordinance are hereby repealed and rescinded to the extent of
the conflict herewith.

SECTION 8. SEVERABILITY CLAUSE.

Should any section, subsection, sentence, provision, clause or phrase be held to be
invalid for any reason, such holding shall not render invalid any other section, subsection,
sentence, provision, clause or phrase of this Ordinance and same are deemed severable
for this purpose.

SECTION9. EFFECTIVE DATE.

This Ordinance shall take effect immediately upon its passage and approval and
publication in accordance with and as provided by Texas law.

PASSED on first and only reading on the 8t day of September, 2020, as an ordinance
related to the adoption of the City's annual budget and the setting of the tax rate at a
properly scheduled meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.
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APPROVED this the 8" day of September, 2020.

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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Agenda Section | Reading of Ordinances

Section Number | VII.LE

Subject Consider, discuss and act upon the first and only reading of
Ordinance #0-2020-0908-005 adopting the General Obligation Bond
Series 2017 annual budget for FY 2020-2021.

To Mayor and Council Members

From Ben White, City Manager

Date September 8, 2020

Attachment(s) 0-2020-0908-005

Related Link(s) | http://www.farmersvilletx.com/government/agendas and minutes/cit
y council meetings.php

Consideration City Council discussion as required.
and Discussion

Action * Motion/second/vote
0 Approve
O Approve with Updates
[0 Disapprove
* Motion/second/vote to continue to a later date.
1 Approve
[0 Disapprove
» Move item to another agenda.
¢ No motion, no action




CITY OF FARMERSVILLE
ORDINANCE #0-2020-0908-005

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
ADOPTING THE GENERAL OBLIGATION BOND SERIES 2017 ANNUAL BUDGET
FOR THE CITY OF FARMERSVILLE, TEXAS FOR THE FISCAL YEAR BEGINNING
OCTOBER 1, 2020 AND ENDING SEPTEMBER 30, 2021; PROVIDING FOR INTRA-
DEPARTMENTAL TRANSFERS; REPEALING CONFLICTING ORDINANCES;
PROVIDING FOR A SEVERABILITY CLAUSE; AND PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS, the City Manager has prepared and submitted a budget for the General
Obligation Bond Series 2017 for filing with the City Secretary for the fiscal year beginning
on October 1, 2020 and ending September 30, 2021 ("Proposed Budget") in accordance
with Texas law; and

WHEREAS, the Proposed Budget has been made available for public review and
discussion, and has been the subject of public hearings which were established, noticed
and held as required by Texas law; and

WHEREAS, the City Council of the City of Farmersuville after the public notices and public
hearings required by law and upon due deliberation and consideration of the
recommendation of the testimony and information submitted during said public hearings,
has determined that, in the public's best interest and in support of the health, safety,
morals, and general welfare of the citizens of the City, the Budget for the General
Obligation Bond Series 2017 for the fiscal year beginning on October 1, 2020 and ending
September 30, 2021 should be adopted:;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS AS FOLLOWS:

SECTION 1. FINDINGS INCORPORATED.

All of the above premises are hereby found to be true and correct legislative and factual
determinations of the City of Farmersville and they are hereby approved and incorporated
into the body of this Ordinance as if copied in their entirety.

SECTION2. BUDGET FOR THE GENERAL OBLIGATION BOND APPROVED
AND ADOPTED.

The attached Budget for the General Obligation Bond, as presented by the City Manager
and as amended at the City Council Budget Workshop, be approved and adopted for the
fiscal year 2020-2021.

SECTION 3. 2020-2021 ANNUAL BUDGET APPROPRIATIONS.

The 2020-2021 Annual Budget for the General Obligation Bond is appropriated as follows:
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EXPENDITURES

PROJECTS $1,060,448
TOTAL $1,060,448

SECTION4.  2019-2020 ANNUAL BUDGET APPROPRIATIONS REVISED.

The Revised 2019-2020 Annual Budget for the General Obligation Bond is appropriated
as follows:

EXPENDITURES

PROJECTS $ 1,094,594
TOTAL $ 1,094,594

SECTIONS5.  CITY MANAGER AUTHORIZED TO INVEST CERTAIN FUNDS.

The City Manager is hereby authorized to invest any funds not needed for current use,
whether operating or bond, in accordance with the City's Investment Policy.

SECTION6. CITY MANAGER AUTHORIZED TO MAKE FUND TRANSFERS.

The City Manager is hereby authorized to make intra-departmental transfers during the
fiscal year as become necessary in order to avoid over-expenditure of particular accounts.

SECTION7. REPEALER CLAUSE.

Any and all ordinances, resolutions, rules, regulations, policies, or provisions in conflict
with the provisions of this Ordinance are hereby repealed and rescinded to the extent of
the conflict herewith.

SECTION 8. SEVERABILITY CLAUSE.

Should any section, subsection, sentence, provision, clause or phrase be held to be
invalid for any reason, such holding shall not render invalid any other section, subsection,
sentence, provision, clause or phrase of this Ordinance and same are deemed severable
for this purpose.

SECTION 9. EFFECTIVE DATE.

This Ordinance shall take effect immediately upon its passage and approval and
publication in accordance with and as provided by Texas law.

PASSED on first and only reading on the 8" day of September, 2020, as an ordinance
related to the adoption of the City's annual budget and the setting of the tax rate at a
properly scheduled meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.
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APPROVED this the 8" day of September, 2020.

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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Agenda Section

Reading of Ordinances

Section Number

VILF

Subject

Consider, discuss and act upon the first and only reading of
Ordinance #0-2020-0908-006 adopting the General Obligation Bond
Series 2019 annual budget for FY 2020-2021.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) 0-2020-0908-006

Related Link(s)

http://www.farmersvilletx.com/government/agendas_and minutes/cit
y_council_meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

e Motion/second/vote
0O Approve
O Approve with Updates
[0 Disapprove
e Motion/second/vote to continue to a later date.
O Approve
O Disapprove
e Move item to another agenda.
* No motion, no action




CITY OF FARMERSVILLE
ORDINANCE #0-2020-0908-006

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
ADOPTING THE GENERAL OBLIGATION BOND SERIES 2019 ANNUAL BUDGET
FOR THE CITY OF FARMERSVILLE, TEXAS FOR THE FISCAL YEAR BEGINNING
OCTOBER 1, 2020 AND ENDING SEPTEMBER 30, 2021; PROVIDING FOR INTRA-
DEPARTMENTAL TRANSFERS; REPEALING CONFLICTING ORDINANCES;
PROVIDING FOR A SEVERABILITY CLAUSE; AND PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS, the City Manager has prepared and submitted a budget for the General
Obligation Bond Series 2019 for filing with the City Secretary for the fiscal year beginning
on October 1, 2020 and ending September 30, 2021 (“Proposed Budget”) in accordance
with Texas law; and

WHEREAS, the Proposed Budget has been made available for public review and
discussion, and has been the subject of public hearings which were established, noticed
and held as required by Texas law; and

WHEREAS, the City Council of the City of Farmersville after the public notices and public
hearings required by law and upon due deliberation and consideration of the
recommendation of the testimony and information submitted during said public hearings,
has determined that, in the public’s best interest and in support of the health, safety,
morals, and general welfare of the citizens of the City, the Budget for the General
Obligation Bond Series 2019 for the fiscal year beginning on October 1, 2020 and ending
September 30, 2021 should be adopted:;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS AS FOLLOWS:

SECTION 1. FINDINGS INCORPORATED.

All of the above premises are hereby found to be true and correct legislative and factual
determinations of the City of Farmersville and they are hereby approved and incorporated
into the body of this Ordinance as if copied in their entirety.

SECTION 2. BUDGET FOR THE GENERAL OBLIGATION BOND APPROVED
AND ADOPTED.

The attached Budget for the General Obligation Bond, as presented by the City Manager
and as amended at the City Council Budget Workshop, be approved and adopted for the
fiscal year 2020-2021.

SECTION 3. 2020-2021 ANNUAL BUDGET APPROPRIATIONS.

The 2020-2021 Annual Budget for the General Obligation Bond is appropriated as follows:
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EXPENDITURES

PROJECTS $ 1,663,054
TOTAL $ 1,663,054

SECTION 4.  2019-2020 ANNUAL BUDGET APPROPRIATIONS REVISED.

The Revised 2019-2020 Annual Budget for the General Obligation Bond is appropriated
as follows:

EXPENDITURES

PROJECTS $123,182
TOTAL $ 123,182

SECTIONS.  CITY MANAGER AUTHORIZED TO INVEST CERTAIN FUNDS.

The City Manager is hereby authorized to invest any funds not needed for current use,
whether operating or bond, in accordance with the City's Investment Poiicy.

SECTION 6.  CITY MANAGER AUTHORIZED TO MAKE FUND TRANSFERS.

The City Manager is hereby authorized to make intra-departmental transfers during the
fiscal year as become necessary in order to avoid over-expenditure of particular accounts.

SECTION 7. REPEALER CLAUSE.

Any and all ordinances, resolutions, rules, regulations, policies, or provisions in conflict
with the provisions of this Ordinance are hereby repealed and rescinded to the extent of
the conflict herewith.

SECTIONS8. SEVERABILITY CLAUSE.

Should any section, subsection, sentence, provision, clause or phrase be held to be
invalid for any reason, such holding shall not render invalid any other section, subsection,
sentence, provision, clause or phrase of this Ordinance and same are deemed severable
for this purpose.

SECTION 9. EFFECTIVE DATE.

This Ordinance shall take effect immediately upon its passage and approval and
publication in accordance with and as provided by Texas law.

PASSED on first and only reading on the 8t day of September, 2020, as an ordinance
related to the adoption of the City's annual budget and the setting of the tax rate at a
properly scheduled meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.
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APPROVED this the 8" day of September, 2020.

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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Agenda Section

Reading of Ordinances

Section Number | VIIL.G

Subject Consider, discuss, and act upon Ordinance #0-2020-0908-007
regarding Lakehaven Farmersville, LLC's petition requesting
inclusion of land into the City of Farmersville's Extra Territorial
Jurisdiction (ETJ).

To Mayor and Council Members

From Ben White, City Manager

Date September 8, 2020

Attachment(s) 0-2020-0908-007

Related Link(s)

http://www.farmersvilletx.com/government/agendas_and minutes/cit
y_council_meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

* Motion/second/vote
O Approve
O Approve with Updates
0 Disapprove
e Motion/second/vote to continue to a later date.
O Approve
O Disapprove
Move item to another agenda.
« No motion, no action




CITY OF FARMERSVILLE
ORDINANCE # 0-2020-0908-007

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS
ACCEPTING A PETITION FOR THE INCLUSION OF CERTAIN CONTIGUOUS LAND
INTO THE EXTRATERRITORIAL JURISDICTION OF THE CITY OF FARMERSVILLE:
PROVIDING FOR TERMS AND CONDITIONS REGARDING ACCEPTING SAID LAND
INTO THE EXTRATERRITORIAL JURISDICTION OF THE CITY OF FARMERSVILLE;
PROVIDING FOR THE FILING OF THIS ORDINANCE WITH THE COLLIN COUNTY
CLERK AND THE UPDATING OF THE CITY’S OFFICIAL MAP TO REFLECT THE
INCLUSION OF SAID LAND IN THE CITY OF FARMERSVILLE’S EXTRATERRITORIAL
JURISDICTION; PROVIDING FOR A REPEALER CLAUSE; PROVIDING FOR A
SEVERABILITY CLAUSE; AND SETTING AND PROVIDING FOR AN EFFECTIVE
DATE.

WHEREAS, Lakehaven Farmersville, LLC. owns tracts of land containing a total amount of
approximately 471.086 acres of land located in the Elijah B. Reed Survey, Abstract A-739
(collectively the “Lakehaven Property”); and

WHEREAS, the Lakehaven Property is contiguous to the extraterritorial jurisdiction ("ETJ")
of the City of Farmersville, Texas (“City") with some areas of the Lakehaven Property being
located within the City's ETJ and some areas of the Lakehaven Property being situated
outside the City’s ETJ; and

WHEREAS, [akehaven Farmersville, LLC (“Owner”), desires to plat the entirety of the
Lakehaven Property in accordance with the City's Subdivision Regulations; and

WHEREAS, the City of Farmersville, Texas (“City") has received a petition from the Owner
of the Lakehaven Property that is attached hereto as Exhibit 1 and incorporated herein by
reference for all purposes aliowed by law executed on or about August 28, 2020
("Petition”), requesting that the City include the entirety of the Lakehaven Property within
the City's ETJ; and

WHEREAS, the City Council of the City of Farmersville, Texas (“City Council’), has
reviewed the Petition, along with the condition set forth in the Petition that the City will
agree not to annex the Lakehaven Property into the City's corporate limits for a period of
five (5) years from the date that the Lakehaven Property is included in the City's ETJ,
unless the Owner gives written consent for the City to annex the Lakehaven Property; and

WHEREAS, the City Council of the City of Farmersville, Texas finds that it is in the best
interest of the public health, safety and welfare to annex the Lakehaven Property into the
City's ETJ;

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS THAT:
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SECTION 1. INCORPORATION OF FINDINGS

All of the above premises are hereby found to be true and correct legislative and factual
determinations of the City of Farmersville and they are hereby approved and incorporated
into the body of this Ordinance as if copied in their entirety.

SECTION 2. EXPANSION OF EXTRATERRITORIAL JURISDICTION

Pursuant to Texas Local Government Code Section 42.022(b), the City hereby accepts and
incorporates the Lakehaven Property that is comprised of approximately 471.086 acres of
land with the tracts being located in the Elijah B. Reed Survey, Abstract A-739, Coliin
County, Texas, as such tracts of land are more particularly described in that certain
Warranty Deed with Vendor's Lien (“Deed”) recorded at Clerk’'s Document No.
20190719000850840 in the Deed Records of Collin County, Texas, and which Deed is
attached as Exhibit A to the Petition that is attached hereto as Exhibit 1, into and as part of
the City's ETJ. The Lakehaven Property being annexed into the City's ETJ is also depicted
in Exhibit 2 that is attached hereto and incorporated herein by reference for all purposes
allowed by law.

SECTION 3. FIVE-YEAR LIMITATION ON ANNEXATION

Pursuant to Texas Local Government Code Section 212.172, the City hereby agrees that it
will not annex the Lakehaven Property into the City's corporate limits for a period of five (5)
years from the date that the Lakehaven Property is included in the City's ETJ, unless the
owner of the Lakehaven Property gives written consent to the City to annex the Lakehaven
Property into the City's corporate limits.

SECTION 4. FILING WITH THE COUNTY; MAP UPDATE

The City Secretary is hereby directed to file a certified copy of this Ordinance with the
County Clerk of Collin County, Texas, together with a copy of the Petition, as required by
Texas Local Government Code Section 212.172. City staff is also directed to update the
official map of the City to reflect the expansion of the City's ETJ resulting from this
Ordinance, as required by Texas Local Government Code Section 41.001(c).

SECTION 5. SEVERABILITY CLAUSE

It is not the intent of the City to include any territory within the City's ETJ that the City has
no legal right to include, but to include only such additional territory as may be legally
included within the City's ETJ and as described in the Petition. Should any part of the
L.akehaven Property described in the Petition not be subject to the City's power to include
said part of the Lakehaven Property within the City's ETJ, the City nevertheless expressly
indicates its intent to include those portions of the Lakehaven Property within the City’s ETJ
for which the City has the legal authority. Should any section, subsection, sentence, clause
or phrase of this Ordinance be declared unconstitutional or invalid by a court of competent
jurisdiction, it is expressly provided that any and all remaining portions of this Ordinance
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shall remain in full force and effect. The City hereby declares that it would have passed this
Ordinance, and each section, subsection, clause or phrase thereof irrespective of the fact
that any one or more sections, subsections, sentences, clauses and phrases be declared
unconstitutional or invalid.

SECTION 6. REPEALER CLAUSE

All ordinances of the City of Farmersville, Texas, in conflict with the provisions of this
Ordinance shall be, and the same are hereby, repealed.

SECTION 7: EFFECTIVE DATE

This Ordinance shall take effect immediately from and after it passage and publication of
the caption as required by law.

PASSED on the first and only reading of this Ordinance on the 8" day of September, 2020
at a properly noticed meeting of the City Council of the City of Farmersville, Texas, there
being a quorum present, and approved by the Mayor on the date set out below.

APPROVED THIS 8" DAY OF SEPTEMBER, 2020.

APPROVED:

BY:
Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary
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EXHIBIT 1

PETITION REQUESTING INCLUSION OF LAND INTO
THE CITY OF FARMERSVILLE'S EXTRATERRITORIAL JURISDICTION

TO THE MAYOR AND CITY COUNCIL OF FARMERSVILLE, TEXAS:

I, Tommy N. Cansler, in my capacity as Owner of Lakehaven Farmersville, LLC,
the owner of the real property conveyed to us in the Special Warranty Deed recorded on
July and 19th of 2020, in the Collin County Real Property Records as Clerk’s Document
Number 20190719000850840, a true and correct copy of which is attached hereto as
Exhibit A (hereinafter referred to as the ("Lakehaven Property”), which land is adjacent
to and contiguous to the City of Farmersville's extraterritorial jurisdiction (“Farmersville's
ETJ"), hereby submits this unconditional and irrevocable petition requesting, and
consenting to, the inclusion of the Lakehaven Property into Farmersville's ETJ, as
authorized by Texas Local Govemment Code Section 42.022(b) provided that the City
agrees it will not annex the Lakehaven Property for a period of five (5) years from the
date that the Lakehaven Property is included in Farmersville's ETJ, unless | or my
successor-in-interest as owner of the Lakehaven Property gives written consent to the
City of Farmersville to annex the Lakehaven Property. .

| hereby cerify that the Lakehaven Property is contiguous and adjacent to the
City of Farmersville, Texas, and that this Petition Requesting Inclusion of Land into the
City of Farmersville’s Extraterritorial Jurisdiction is signed and duly acknowledged by
each and every person having an interest in said land.

sy, 77—

Tommy N. Cansler
Property Owner

THE STATE OF TEXAS )
COUNTY OF DALLAS ){

BEFORE ME, the undersigned authority, on this day personally appeared Tommy N.
Cansler, in his capacity as Owner of Lakehaven Property, known to me to be the person
whose name is subscribed to the foregoing instrument and acknowledged to me that he
executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office, this 257" day of k“guﬁ , 2020.
M"‘"’ QJ——D-IQ_’-»
ra ﬁmiﬁ Notary Public in and for

0 132148078-2
- ALk Dallas County, Texas.
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EXHIBIT A

Special Warranty Deed with Vendor’s Lien
Recorded on July 19, 2019, in the
Collin County Real Property Records as Clerk's Document Number 20190719000850840

(Consisting of the following 14 pages.)
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20190719000850840 07/19/2019 08:08:03 AM Dt 1/8

SPECIAL WARRANTY DEED WITH VENDOR’S LIEN

IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OR ALL OF
THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN
INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

SPECIAL WARRANTY DEED WITH VENDOR'S LIEN
THE STATE OF TEXAS  §

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF COLLIN §

Farmersville Investors, LP, 2 Texas limited partnership (hcreinafler called “Grantor™), in
consideration of the sum of TEN AND NO/100 (510.00) DOLLARS and other good and valuable
consideration in hand paid by Lakehaven Farmersville, LLC , a Texas limited liability company, whose
address is 4556 Knoll Ridge Drive, Aledo, Texas 76008_(hereinafier called “Grantee™), the receipt and
sufficiency of which are hereby acknowledged and confessed, and the further consideration of the execution
and delivery by Grantee of that one certain Promissory Note dated July 18, 2019 {the “Promissory Note™)
in the principal sum of $7,000,000, payable to the order of Happy State Bank, a Texas banking association
(the “Lender™), as therein specified, the payment of which Promissory Note is secured by the vendor’s lien
herein retained, and is additionally secured by a Deed of Trust, Security Agreement, Financing Statcment,
and Assignment of Rents of even date herewith (the “Deed of Trust™) to PLA Services, Inc. as the trustee
named therein for the benefit of the Lender, has GRANTED, BARGAINED, SOLD AND CONVEYED,
and by these presents does hereby GRANT, BARGAIN, SELL and CONVEY unto Grantee, the real
property located in Collin County, Texas which is more particularly described on Exhibit A attached hereto
(the “Land”), together with (i) all improvements located thereon; (ii) any strips or gores between the Land
and abutting properties; (iii) all rights, privileges and appurtenances pertaining thereto, including all right,
title and interest of Grantor in any roads, alleys, rights-of-way and easements adjacent to or serving the
Land; and (iv) one hundred percent (100%) of any and all development rights, licenses, permits, approvals,
powers, privileges, options or other benefits associated with the Land, including (without limitation) all of
the rights, title and interests in and to the Lakehaven Municipal Utility District (the “Lakehaven MUD™)
and one hundred percent (100%) of any reimbursements available from such Lakehaven MUD or from any
other governmental or quasi-governmental agency (all of the foregoing collectively called the © Propenty™),
subject to the terms and conditions set forth in this Special Warranty Deed with Vendor's Lien.

Grantor hereby reserves, and the Property does not include, the oil, gas, hydrocarbons and other
minerals that are in, on or under the Land and that may be produced from it (the “Mincral Interests™);
provided, however, that Grantor hercby waives all rights of access, ingress and egress over the surface of
any of the Property for the purpose of mining, drilling, exploring, exploiting, producing, processing,
transporting, marketing or developing the Mineral Interests or for any other reason, including, without
limitation, any right to construct houses, pits, tanks, pipelines, compressors or similar structures on the
Property; provided further, however, rothing herein shall prevent Grantor or its successors or assigns from
exploring for, developing, and/or producing the Mireral Interests in and under the Property by pooling or
by directional drilling, which enters or bottoms at least S00 feet under the surface of the Property, from well
sites located on other property so long as such production activities for the Mineral [nterests do not impair
the lateral or subjacent support of the surface of the Property or any improvements thereon. The Mineral
Interests to be excepled and reserved from the Property is subject to any valid, recorded oil and gas and
other mineral lease or leases which cover the Mineral Interests, but covers and includes all delay rentals
and royalties, and any other rights and payments due or to become due or which have been or may hereafter
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be payable or paid under the terms of said lease or leases to the lessor therein, its successors and assigns,
insofar as said lease or leases cover all or any part of the Property to be conveyed pursuant to this Special
Warranty Deed with Vendor’s Lien. Upon termination of any and/or all of such leases as to any of the
Property described herein, the interest of said lessee, its successors and assigns, shall revert to the applicable
party comprising Graator, its successors and assigns and be subject to the surface waiver set forth herein.

This conveyance is made and accepted subject 1o the foregoing mineral reservation and to all items
on Exhibit B attached hereto, to the extent same are valid and affect the Property (such matters being
referred to as the “Permitted Exceptions™).

TO HAVE AND TO HOLD the Property, together with all and singular the rights and
appurtenances thereto in anywise belonging, unto Grantee, its successors and assigns FOREVER, subject
to the Permitted Exceptions, and, subject 1o the Permitted Exceptions, Grantor does hereby bind itself and
its successors and assigns to WARRANT AND FOREVER DEFEND all and singular the Property unto
Grantec, its successors and assigns, against every person whomsoever lawfully claiming or to claim the
same or any part thereof by, through or under Grantor, but not otherwise.

BUT IT IS EXPRESSLY AGREED THAT the vendor's lien retained herein as well as superior
title in and to the Property are retained against the Property and assigned, without recourse, representation
or warranty, to Lender until the Promissory Note, and all interest thercon, and all sums secured by the lien
of the Deed of Trust are fully paid according to the face, tenor, effect and reading thereof, when this Deed
shall become absolute.

EXCEPT FOR THE WARRANTY OF TITLE CONTAINED IN THIS DEED AND
EXCEPT AS EXPRESSLY SET FORTH IN THE REAL ESTATE CONTRACT DATED MARCH
6, 2019, BETWEEN GRANTOR, AS SELLER, AND GRANTEE, AS PURCHASER, FOR THE
SALE AND PURCHASE OF THE PROPERTY, (A) THE PROPERTY IS SOLD BY GRANTOR
AND PURCHASED AND ACCEPTED BY GRANTEE ON AN “AS IS,” “WHERE IS” AND “WITH
ALL FAULTS” BASIS, SUBJECT TO ANY CONDITION WHICH MAY EXIST, AND WITHOUT
THE EXISTENCE OF AND WITHOUT RELIANCE UPON ANY REPRESENTATION,
WARRANTY, AGREEMENT, OR STATEMENT BY GRANTOR, OR ANYONE ACTING ON
BEHALF OF GRANTOR INCLUDING, WITHOUT LIMITATION, ANY BROKER, ENGINEER,
ARCHITECT, ATTORNEY, SURVEYOR, APPRAISER, OR ENVIRONMENTAL
CONSULTANT; (B) GRANTEE HAS THOROUGHLY INSPECTED AND EXAMINED THE
PROPERTY TO THE EXTENT DEEMED NECESSARY BY GRANTEE IN ORDER TO ENABLE
GRANTEE TO EVALUATE THE PURCHASE OF THE PROPERTY ON THE FOREGOING
BASIS; (C) GRANTEE IS RELYING SOLELY UPON SUCH INSPECTIONS, EXAMINATION,
AND EVALUATION OF THE PROPERTY BY GRANTEE IN PURCHASING THE PROPERTY
ON AN “AS IS", “WHERE IS” AND “WITH ALL FAULTS” BASIS, WITHOUT
REPRESENTATION, WARRANTY, AGREEMENT OR STATEMENT BY GRANTOR OR
ANYONE ACTING ON BEHALF OF GRANTOR, EXPRESS OR IMPLIED, OF ANY KIND OR
NATURE, OTHER THAN THE WARRANTY OF TITLE CONTAINED IN THIS DEED.

Real property ad valorem taxes and assessments having been prorated to the date hereof, Grantee
hereby assumes and agrees to pay when due all such ad valorem property taxes and assessments for the
year 2019 and subsequent years.

If the Property has been assessed for ad valorem real estate tax purposes at such rates (by exemption
or otherwise) as would result in additional taxes or assessments being due in connection with the change in
ownership of the Property or a change in the use of the Property for time periods prior to or after the date
of this Deed, Grantee agrees to pay all such taxes and assessments, and Grantee indemnifies and agrees to
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defend and hold Grantor harmless from any claim, expense or liability relating 1o such taxes or assessments.

Executed effective asof July _| & 2019

GRANTOR:

Farmersville Investors, LP,
a Texas limited partnership

By: Clearview Crown Partners, LP,
its limited partner
By: CCP GP, LLC, its general partner

e
By:/

Mike Starcher, President

By: Farmersville Investors GP, LLC,
2 Texas limited liability company,
its general partner

By: %‘Q/W ~/
Ulﬂw, Jr., Vice Plesident

STATE OF TEXAS

COUNTY OF DALLAS

This instrument was acknowledged before me on the 1% day of July, 2019, by Mike Starcher,
President of CCP GP, L.L.C, general partner of Clearview Crown Partners, L.P., limited partner of
Farmersville Investors, LP, a Texas limited partnership, Grj behalf of said limited partnership.

\V¥

Notarﬂ}\ﬁ]ﬁic in and for the State of Texas

{

PRAL pm,  JEREMY REED
Sori g 1D # 129156152
STATE OF TEXAS ENATE T My Commiss
“inge 10/05/2020
COUNTY OF DALLAS

This instrument was acknowledged before me on the \q’ day of July, 2019, by Julian Hawes, Jr.,
Vice President of Farmersville Investors GP, LLC, a Texas limited liability company, general partoer of
Farmersville Investors, LP, a Texas limited partnership, on behalf of said limited partnership.

gg %g) Hinsein
No ublic in and for the State of Texas

—

SN, KAYLA FINSTEIN
L9 Notaty Public, State of Texas
i9E Comm, Explres 06-14-2022

"ff.,.f:ﬁtw‘s Notary 1D 131805629

4,

Fo

114
o
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EXHIBIT A
PROPERTY

BEING 471.086 acres of land situated in the Elijah B. Reed Survey, Abstract No. 739, Collin
County, Texas and being all of a called 471.016 acre tract of land described in a Deed to
Farmersville Investors, LP, recorded as Instrument No. 20060324000384140 of the Deed
Records of Collin County, Texas (DRCCT) and this tract being more particularly described as
follows:

BEGINNING at a 3/8” iron rod found for corner at the northwest corner of said 471.016 acre
tract common to the northeast comer of a called 7.483 acre tract of land described in a Deed to
Owot E. Owot & wife, Inyang Owot, recorded as Instrument No. 201412030013173 (DRCCT)
and the southeast corner of a called 17.326 acre tract of land described as Tract 1 in a Deed to
James F. Holliman & Lellani Holliman, recorded in Volume 4623, Page 694 (DRCCT):

THENCE North 89°48'16" East, along the north line of said 471.016 acre tract, a distance of
3436.93 feet, to a point for corer at the northeast comner thereof and being in the west line of a
called 6.727 acre tract described in a Deed to Jessica N. Sayre, recorded as Instrument No.
20180522000623970 (DRCCT), near the center of County Road 551, from which a 5/8” iron rod
with a yellow cap, stamped “RPLS 3963" set for refcrence bears South 88°16'37" West a
distance of 13.85 feet;

THENCE South 00°09'32" West, along a east line of said 471.016 acre tract and the west lines of
said 6.727 acre tract, a called 79.862 acre tract described in a Deed to Cecilia M. Lafon, Trustee,
a called 28.532 acre tract described in a Deed to Jack Hendricks, a 28.521 acre tract of land
described in a Deed to Issa Ismail, and a tract of land described in a Deed to Ibrahim Alkam,
recorded in Volume 5818, Page 1656 {(DRCCT), Volume 2832, Page 917 (DRCCT), Volume
2832, 915 (DRCCT), and as Instrument No. 20140214000140310 {DRCCT), respectively, a
distance of 2465.00 feet, to 2 5/8” iron rod with & yellow cap found for an exterior ell corner of
said 471.016 acre tract;

THENCE South 89°48'42" West, along a south line of said 471.016 acre tract common to a north
line of said Alkam tract, a distance of 222.48 feet, to a 5/8" iron rod with a yellow cap found for

at an interior ell comer of said 471.016 acre tract common to the northwest comer of said Alkam
tract and being near the center of said County Road 551;

THENCE South 00°04'34" West, along and near a barbed wire fence and with an east line of said
471.016 acre tract common to the west lines of said Alkam tract and a called 33.183 acre tract
described in a Deed to Frank H. Moore, Jr., recorded in Volume 5518, Page 3839 (DRCCT), a
distance of 2193.72 feet, to a 1/2” iron rod found for corner at an interior ell comer of said
471.016 acre tract commion to the southwest corner of said 33.183 acre tract;

THENCE North 87°58'19" East, along and near a barbed wire fence and with 2 north line of said
471.016 acre tract common to the south line of said 33.183 acre tract, a distance of 1897.42 feet,
to a point for comer near the base of a 10” wooden fence post at the most eastern northeast
corner of said 471.016 acre tract common to the northwest corner of a called 9.99 acre tract
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described in a Deed to Frank H, Moore, Jr., recorded as Instrument No. 1997060400043989
(DRCCTY;

THENCE South 01°43'10" West, along the a east line of said 471.016 acre tract common to the
west line of said 9.99 acre tract, a distance of 733.83 feet, to a 5/8” iron rod with a yellow cap,
found for comer in the northwest right-of-way line of County Road 550 (a variable width right-
of-way) at an exterior ell comer of said 471.016 acre tract comumon to the southwest corner of
said 9.99 acre tract;

THENCE in a southwesterly direction along southeast lines of said 471.016 acre tract common
to northwest right-of-way lines of said County Road 550, the following courses:

South 56°44'16" West, a distance of 469.39 feet, to a 5/8” iron rod with a yellow cap,
stamped “RPLS 3963" set for corner at the beginning of a non-tangent curve to the left,
having a radius of 613.00 feet, and a chord which bears South 36°40'45" West a distance
0f 371.46 feet;

In a southwesterly direction along said curve to the left, having a central angle of
35°16'26", a distance of 377.39 feet, to a 5/8" iron rod with a yellow cap, stamped “RPLS
3963 set for corner;

South 18°47'48" West, a distance of 408.47 feet, to a concrete monument with an
aluminum disc found for comer at an exterior corner thercof common to the northeast
comer of a called 13.17 acre tract of land described in a Deed to James A. Martin &
Shirley J. Martin, recorded in Volume 1856, Page 567 (DRCCT);

THENCE along the common boundary lines of said 471.016 acre tract and said 13.17 acre tract,
the following courses:

South 89°35'38" West, a distance of 1000.06 feet, to a 5/8” iron rod found for corner;

North 21°31'34" West, a distance of 400.47 fect, to a concrete monument with an
aluminum disc found for comer;

South 01°08'15" West, a distance of 500.06 feet, to 2 concrete monument with an
aluminum disc found for comer;

South 50°43'08" East, a distance of 1121.08 feet, to a 5/8" iron rod with a yellow cap
found for comer at the most southem comer of said 13.17 acre tract;

THENCE South 69°20'14" East, along a northeast line of said 471.016 acre tract, a distance of
9.91 feet, to a 5/8” iron rod with a yellow cap found for corner in the west right-of-way line of
said County Road 550 at an exterior corner of seid 471.016 acre tract;

THENCE in a southwesterly direction along southeast lines of said 471.016 acre tract common
to northwest right-of-way lines of said County Road 550, the following courses:
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South 18°45'13" West, a distance of 259.13 feet, to a 5/8” iron with a yellow cap,
stamped “RPLS 3963”rod set for comer at the beginning of 2 non-tangent curve to the

right, having a radius of 199.17 feet and a chord which bears South 54°34'56" West a
distance 0f 232.53 feet;

In a southwesterly direction with said curve to the right, having a central angle of
71°25'45", an arc distance of 248.30 fect, to a 1/2" iron rod found for comer;

South 88°36'34" West, a distance of 99.99 feet, to a 5/8" iron with a yellow cap, stamped
“RPLS 3963"rod set for comer;

South 84°27'33" West, a distance of 50.24 feet, to a 5/8” iron with a yellow cap, stamped
“RPLS 3963 rod set for corner;

THENCE South 00°13'34" West, along an east line of said 471.016 acre tract, a distance of 25.00

feet, to a point for comer near the center of said County Road 550 at a lower exterior comer of
said 471.016 acre tract;

THENCE North 89°3126" West, along and near the center of said County Road 550 and with a
south line of said 471.016 acre tract, a distance of 865.83 fect, to a P.K, Nail set for comer at the
southwest comer of last mentioned tract common to the southeast comer of Elm Creek Estates
Addition, an Addition to Collin County, Texas, recorded in Cabinet F, Page 580 of the Plat
Records of Collin County, Texas (PRCCT);

THENCE North 01°13'37" West, along a west line of said 471.016 acre tract, a distance of
1957.32 feet, to & 1/2" iron rod found for comer at an angle point thercof;

THENCE North 02°52'33" West, along and near a barbed wire fence and with a west line of said
471.016 acre tract, a distance of 71.45 feet, to a point for corner at an interior ell corner of said
471.016 acre tract, from which a 1/2" iron rod found for reference at the northeast corner of said
Elm Creck Estates Addition bears North 89°51'01" West a distance of 5.70 feet;

THENCE North 88°51'01" West, along and near a barbed wire fence and with a south line of
said 471.016 acre tract and the north line of said Addition, a distance of 1067.24 feet,to 2 1” iron
pipe found inside a 2" iron pipe at an angle point thereof:

THENCE North 89°12'36" West, along and near a barbed wire fence and with a south line of
said 471.016 acre tract common to the north line of said Elm Creek Estates and a tract of land
described as Tract 4B in a Deed to Camille Reagan, recorded in Volume 5680, Page 2201
(DRCCT), a distance of 1093.04 feet, to a 5/8” iron rod with a yellow cap found for comer in an
east line of a tract of land described in a Deed to James Reynolds Costabile, recorded as
20181116001419060 (DRCCT) at a southwest comer of said 471.016 acre tract;

THENCE North 00°14'57" East, along a west line of said 471.016 acre tract common to the east
line of said Costabile tracts and a tract of land described as First Tract in a Deed to Patricia Jane
Eaves, recorded in Volume 1483, Page 382 (DRCCT), a distance of 2980.76 feet, to a 3/8" iron
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rod found at a common cormer thereof near the center of said County Road 551;

THENCE South 89°54'45" West, along and near the center of said County Road 551 and with a
south line of said 471.016 acre tract common to the north line of said First Tract, a distance of
569.84 feet, to a 5/8" iron rod found for corner at an exterior ell comer of said 471.016 acre tract;

THENCE North 00°02'50" West, along a west line of said 471.016 acre tract, a distance of
2464.53 feet, to THE POINT OF BEGINNING and containing 20,520,495 square feet, or
471.086 acres of land.
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EXHIBIT B

PERMITTED EXCEPTIONS

l. Terms, conditions, provisions, stipulations and obligations contained in Wastewater
Regionalization Agreement, by and between North Texas Municipal Water District, the City of
Farmersville, Texas and Farmersville Investors, LP, recorded April 3, 2009, as Clerk’s File No.
20090403000388540, Real Property Records, Collin County, Texas.

2. Affidavil Regarding Certification of OSSF Requiring Maintenance recorded July 25, 2014, as
Clerk’s File No. 20140725000781630, Real Property Records, Collin County, Texas.

3. Terms, conditions, provisions, stipulations and obligations contained in Agreement Relating to
Creation end Operation of Lakehaven Municipal Utility District, recorded October 17,2013, as
Cletks® File No. 20131017001430550, Real Property Records, Collin County, Texas.

4. Easemen, right of way and or agreement by and between Farmersville Investors, LP, and
Copeville Special Utility District, by Waterline Easement ad Right-Of-Way recorded October 6,
2014, as Clerks File No. 20141006001091760, Real Property Records, Collin County, Texas.

5. Caretaker Agreement dated July 1, 2017, by and between Farmersville Investors, LP and Robert
Guinn.

6. Farming Lease Agreement dated January 1, 2009, by and between Farmersville Investors, LP and
Raymon W. Montgomery.

7. Easement, right of way and or agreement by and between Farmersville Investors, L.P., and City
of Farmersville, Texas, by Sanitary Sewer Easement recorded October 22,2613, as Clerks’ File
No. 20131022001448090, Real Property Records, Collin County, Texas.

8. Easement, right of way and or agreement by and between Farmersville [nvestors, L.P,, end City
of Farmersville, Texas, by Right of Entry recorded Oclober 22, 2013, as Clerks' File No.
20131022001448100, Real Property Records, Collin County, Texas.

Fikd and Revorded

Dicial Poblic Reconds
Stacer Remp, { cants Cherk
Collin County, TEXAS
071921019 03:08:08 AM
S5L0 DEOSTER
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Agenda Section

Regular Agenda

Section Number

VIILA

Subject

Consider, discuss and act upon Resolution #R-2020-0908-001
regarding a negotiated settlement between the Atmos Cities Steering
Committee and the Atmos Energy Corp., Mid-Tex Division regarding
the Company's 2020 rate review mechanism filing.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) 1. R-2020-0908-001

2. Model Staff Report
3. Mode! Staff Report Attachments

Related Link(s)

http://www .farmersvilletx.com/government/agendas and minutes/cit
y council meetings.php

Consideration
and Discussion

s City Council discussion as required

Action

« Motion/second/vote
O Approve
0O Approve with Updates
O Disapprove
* Motion/second/vote to continue to a later date.
O Approve
O Disapprove
« Move item to another agenda.
* No motion, no action




CITY OF FARMERSVILLE
RESOLUTION #R-2020-0908-001

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FARMERSVILLE, TEXAS,
APPROVING A NEGOTIATED SETTLEMENT BETWEEN THE ATMOS CITIES
STEERING COMMITTEE (“ACSC”) AND ATMOS ENERGY CORP., MID-TEX
DIVISION REGARDING THE COMPANY’S 2020 RATE REVIEW MECHANISM FILING;
DECLARING EXISTING RATES TO BE UNREASONABLE; ADOPTING TARIFFS
THAT REFLECT RATE ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED
SETTLEMENT; FINDING THE RATES TO BE SET BY THE ATTACHED SETTLEMENT
TARIFFS TO BE JUST AND REASONABLE AND IN THE PUBLIC INTEREST;
APPROVING AN ATTACHED EXHIBIT ESTABLISHING A BENCHMARK FOR
PENSIONS AND RETIREE MEDICAL BENEFITS; APPROVING AN ATTACHED
EXHIBIT REGARDING AMORTIZATION OF REGULATORY LIABILITY; REQUIRING
THE COMPANY TO REIMBURSE ACSC'S REASONABLE RATEMAKING
EXPENSES; DETERMINING THAT THIS RESOLUTION WAS PASSED IN
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS OPEN MEETINGS ACT;
ADOPTING A SAVINGS CLAUSE; DECLARING AN EFFECTIVE DATE; AND
REQUIRING DELIVERY OF THIS RESOLUTION TO THE COMPANY AND THE
ACSC’'S LEGAL COUNSEL.

WHEREAS, the City of Farmersville, Texas (“City") is a gas utility customer of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex" or “Company”), and a regulatory
authority with an interest in the rates, charges, and services of Atmos Mid-Tex: and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC"), a
coalition of similarly-situated cities served by Atmos Mid-Tex ("ACSC Cities") that have
joined together to facilitate the review of, and response to, natural gas issues affecting
rates charged in the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a Rate Review
Mechanism (“RRM") tariff that allows for an expedited rate review process by ACSC Cities
as a substitute to the Gas Reliability Infrastructure Program (“GRIP") process instituted
by the Legislature, and that will establish rates for the ACSC Cities based on the system-
wide cost of serving the Atmos Mid-Tex Division; and

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about March 31, 2020, Atmos Mid-Tex filed its 2020 RRM rate request
with ACSC Cities based on a test year ending December 31, 2019; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2020 RRM filing through
its Executive Committee, assisted by ACSC's attorneys and consultants, to resolve issues
identified in the Company’'s RRM filing; and



WHEREAS, the Executive Committee, as well as ACSC's counsel and consultants,
recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of
$90 million applicable to ACSC Cities with an Effective Date of December 1, 2020; and

WHEREAS, ACSC agrees that Atmos plant-in-service is reasonable; and

WHEREAS, with the exception of approved plant-in-service, ACSC is not foreclosed from
future reasonableness evaluation of costs associated with incidents related to gas leaks;
and

WHEREAS, the two month delayed Effective Date from October 1 to December 1 will
save ACSC ratepayers approximately $9 million off new rates imposed by the attached
tariffs (Exhibit A), the impact on ratepayers should approximate the reasonable value of
the rate filing found by the ACSC Consultants' Report, which was $81 million; and

WHEREAS, the attached tariffs (Exhibit A) implementing new rates are consistent with
the recommendation of the ACSC Executive Commiittee, are agreed to by the Company,
and are just, reasonable, and in the public interest; and

WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree
medical benefits (Exhibit B); and

WHEREAS, the settlement agreement establishes an amortization schedule for
regulatory liability prepared by Atmos Mid-Tex (Exhibit C); and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC's reasonable
expenses associated with RRM applications;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS:

Section 1. That the findings set forth in this Resolution are hereby in ali things
approved.

Section 2. That, without prejudice to future litigation of any issue identified by ACSC,
the City Council finds that the settled amount of an increase in revenues of
$90 million for ACSC Cities represents a comprehensive settlement of gas
utility rate issues affecting the rates, operations, and services offered by
Atmos Mid-Tex within the municipal limits arising from Atmos Mid-Tex's
2020 RRM filing, is in the public interest, and is consistent with the City's
authority under Section 103.001 of the Texas Utilities Code.

Section 3. That despite finding Atmos Mid-Tex’s plant-in-service to be reasonable,
ACSC is not foreclosed in future cases from evaluating the reasonableness
of costs associated with incidents involving leaks of natural gas.



Section 4.

Section 5.

Section 6.

Section 7.

Section 8.

Section 9.

Section 10.

Section 11.

Section 12.

That the existing rates for natural gas service provided by Atmos Mid-Tex
are unreasonable. The new tariffs attached hereto and incorporated herein
as Exhibit A, are just and reasonable, and are designed to allow Atmos Mid-
Tex to recover annually an additional $90 million from customers in ACSC
Cities, over the amount allowed under currently approved rates. Such tariffs
are hereby adopted.

That the ratemaking treatment for pensions and retiree medical benefits in
Atmos Mid-Tex's next RRM filing shall be as set forth on Exhibit B, attached
hereto and incorporated herein.

That subject to any future settlement or decision regarding the balance of
Excess Deferred Income Tax to be refunded to ratepayers, the amortization
of regulatory liability shall be consistent with the schedule found in Exhibit
C, attached hereto and incorporated herein.

That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses
of the ACSC in processing the Company’s 2020 RRM filing.

That to the extent any resolution or ordinance previously adopted by the
Council is inconsistent with this Resolution, it is hereby repealed.

That the meeting at which this Resolution was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas
Government Code, Chapter 551.

That if any one or more sections or clauses of this Resolution is adjudged
to be unconstitutional or invalid, such judgment shall not affect, impair, or
invalidate the remaining provisions of this Resolution, and the remaining
provisions of the Resolution shall be interpreted as if the offending section
or clause never existed.

That consistent with the City Ordinance that established the RRM process,
this Resolution shall become effective from and after its passage with rates
authorized by attached tariffs to be effective for bills rendered on or after
December 1, 2020.

That a copy of this Resolution shall be sent to Atmos Mid-Tex, care of Chris
Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division,
Atmos Energy Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas
75240, and to Geoffrey Gay, General Counsel to ACSC, at Lloyd Gosselink
Rochelle & Townsend, P.C., 816 Congress Avenue, Suite 1900, Austin,
Texas 78701.



DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS, ON THIS THE 8t DAY OF SEPTEMBER, 2020.

Bryon Wieboid, Mayor

ATTEST:

Sandra Green, City Secretary

APPROVED AS TO FORM:

Alan D. Lathrom, City Attorney



Exhibit A
to 2020 RRM Resolution

Mid-Tex Tariffs
Effective December 1, 2020

(Consisting of following 8 pages.)



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SBCHEDULE: R - REBIDENTIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TAR!FF

EFFECTIVE DATE: Bills Rondored on or after 1210172020 PAGE:

Application
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter

Type of Service

Where sarvice of the type desired by Customer is not already avalable at the Point of Defivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being fumnished.

Monthly Rate
Customer's monthly bill will be calkculated by adding the following Customer and Cef charges to the
amounts due under the riders ksted below:

Charge Ameunt
Customer Charge per Bill $20.25 per month
Rider CEE Surcharge $ 005 permonth!
Total Customer Charge $20.30 per month
Commodity Charge - All Cof $0.26651 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportabon costs caiculated
In accordance with Part (a) and Part (b), respectively, of Rider GCR

Weather Normalization Adjustment: Plus or Mius an amount for weather normalization
caiculated in accordance with Rider WNA

Franchise Fee Adjustment. Pius an amount for tranchise fees calculated in accordance with Rider
FF. Rider FF is only apphcable to customers inside the corporate imits of any incorporated
municipality

Tax Adjustment. Plus an amount for tax calculated in accordance with Rider TAX

Surcharges Plus an amounl for surcharges calculated in accordance with the applicable rider(s|

Agreement
An Agreement for Gas Service may be reguired.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company's Tarllf for Gas Service

'Reference Rider CEE - Consatvation and Energy Efficiency os apgrtod in GUD 10170 Surcharge biling effective July 1, 2020



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bilis Randerad on or after 12/01/2020 PAGE:

Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Cef

Type of Service

Where service of the type desired by Customer is not aiready avallable at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished

Monthly Rats

Customer's monthly bill witi be calculaled by adding the following Custamer and Cef charges to the
amounts due undar the riders lstad below

Charge Amount
Customer Charge per Bill $54.50 per month
Rider CEE Surcharge $ 0.02 per month!
Total Customer Charge $54.52 per month
Commodity Charge — All Cof $0.11726 per Ccf

Gas Cost Recovery. Plus an amount for gas costs and upsiream transportaton costs calculated
in accordance with Part (a} and Part {b), respectively, of Rider GCR

Weather Normalzation Adjustment Plus or Minus an amoun! for weather normalizaton
calculated In accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Riger FF Is only applicabie to customers Inside the corporato imins of any Incorporateq
municipality.

Tax Adjusiment: Plus an amount for tax ca'culated in accordance with Rider TAX
Surcharges: Plus an amount for surcharges calculated in accordance with the apphicable rider(s)

Agreement
An Agreement for Gas Service may be required,

Notico

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having junsdiction and to the Company’s Tariff for Gas Service

* Referance Ruder CEE - Canseivatios and Energy Efficency as approved n GUD 10170 Surcharge bling sflective July 1, 2020




MID-TEX DIVISION RRC Tariff No:
ATMOE ENERGY CORPORATION

RATE SCHEDULE: | |-INDUSTRIAL BALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Randered on or after 12/01/2020 PAGE:

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natura! gas provided at one Point of Delivery and measured through one meter.  Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require spectal contract arrangements between Company and Customer

Typeo of Sarvice

Vihere service of the type desired by Customer is not already available at the Pont of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being fumished

Monthly Rate
Customers's monthly bill will be calculated by adding the foliowing Customer and MMBtu charges to the
amounts du# unider the riders listed below

Charge Amount

Customer Charge per Meter $ 1,014.50 per month
First 0 MMBtu to 1,500 MMBtu $ 0 4157 per MMBiu
Next 3,500 MMBtu $ 0 3044 per MMBtu
All MMBtu over 5,000 MMBly $ 0.0653 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation cosls caiculated
In accordance with Part (a) and Part (b}, respectively, of Rider GCR

Franchise Fee Adjustment: Plus an amount for franchise fees cakulated in accordance with Rider
FF. Rider FF is only applicable to customers insile the corporate limits of any incorporated
municipality

Tax Adjustment: Pius an amount for tax caiculated in accordance with Rider TAX,
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s)

Curtailment Overpull Fea

Upon notiication by Company of an event of curtaiment or interuption of Customer's delivenes
Customer will, for each MMBtu defivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Plaffs Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.®

Replacement Indax

In the even! the "midpoint” or ‘common” price for the Katy point listed in Piafts Gas Dally In the table
entitied "Dally Price Survey’ Is no longer publshed, Company will calculate the appficable imbalance tees
utiizing a daily pnoce index recognized as authoritative by the natural gas indusiry and mest closely
approximating the applicable index



MID-TEX DIVISION RRC Taritf No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | |-INDUSTRIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: | Bills Rondered on or aftor 12/01/2020 PAGE:

Agresmant

An Agreement for Gas Service may be required

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodles
having jurisdiction and to the Company's Tanff for Gas Service,

8peclal Conditions
In order to receive service under Rate |, Customer must have the type of meter required by Company
Customer must pay Company all costs assoclated with the acquisition and instaliation of the meter



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEQULE: | T-TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID.TEX DIVIS{ON UNDER THE RRM TARIFF

EFFECTIVE DATE: | Bllls Randered on or aftor 12/01/2020 PAGE:

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution Systam (Customer) for the
transportation of all natural gas supplied by Customer ¢r Customer's agent al one Point of Delivery for
use in Customer's facifity

Typo of Sarvice

Where servica of the type desired by Cuslomer is not already avaiable at the Point of Delvery, additanal
charges and special contract arrangements between Company and Customer may be required prior to
senvice being fumished

Monthly Rate
Customer's bill will be calkculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below

Charge Amount

Cusiomer Charge per Meter $ 1,014 50 per month
First 0 MMBtu to 1,500 MMBlu $ 0.4157 per MMBlu
Next 3 500 MMBtu $ 0 3044 per MMBtu
Al MMBtu over 5,000 MMBtu $ 0.0853 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Agjustmant Plus a quantily of gas as calculated i accofdance with Rider RA

Franchise Fee Adjustment: Plus an amount for franchise faes calculated in accomiance with Rider
FF. Rider FF Is only applicable to customers inside the corporate imits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calcutated In accordance with Rider TAX
Surcharges: Plus an amount for surcharges calculated In accordance with the applicable rider(s)

Imbalance Feas

Ali fees charged to Customer under this Rate Schedule will be charped based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multipie Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company the greater of (i) SO 10 per MMBtu, or (iT) 150% of the difference per MMBty
between the highest and lowest “midpoint® pnce foc the Katy peint listed in Platts Gas Daily in the table
entitled "Dally Price Survey’ during such month, for the MMBtu of Customers monthly Cumulative
Imbalance, as defined In the applicable Transportation Agreement, al the end of each month that exceeds
10% of Customer's receipt quantties for the montn.

10



MID-TEX DIVISION RRC Tariff No;
ATMOS ENERQGY CORPORATION

RATE SCHEDULE: | T - TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bllls Rendorod on or after 12/04/2020 PAGE:

Curtaliment Overpull Foe

Upon notification by Company of an event of curtailment or interruption of Customer's deliverles,
Customer will, for each MMBtu delivered in excese of the stated level of curtai'ment or interruption, pay
Company 200% of the midpoint price for the Katy point listed In Platis Gas Daily published for the
applicable Gas Day in the table ontitled "Daily Price Sutvey.”

Replacemont index

In the event the “midpoint™ or “common” price for the Katy point listed in Platts Gos Dally in the table
entitied "Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utikzing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicabia index.

Agreement
A transportation agreement is required

Notice
Service hersunder and the rates for sarvices provided are subject to the orders of reguiatory bodies
having jurisdiction and to the Company's Tanlt tor Gas Service

Special Conditions

In order to receive service under Rate T, customer must have the type of meter required by Company
Cuslomer must pay Company all costs associated with the acquistion and instaliation of the meter

11



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA - WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: | Bills Rondared on or after 12/01/2020 PAQE:

Provigions for Adiustment

The Commeodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utifized
by the cities of the Mid-Tex Division service area for datermining normaiized winter period revenues shall
be adjusted by an amount hereinafier described, which amount is referred o as the "Weather
Normalization Adjustment™ The Weather Normalization Adjustment shali =pply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abiene, Austin, Dallas, Waco, and Wichita Falls.

The Weather Nommalization Agjustment Factor shall be computed to the neares! one-hundredth cent
per Cef by the following formuta

{HSF x (NDD-ADD) )
|
WNAF; e R,

(B + {HSF; x ADD} )

[ = any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

WNAF, = Weather Normaiization Adjustment Factor for the it rate schedule or
classification expressed in cents per Cef
Ry = Commeodity Charge rate of temperature sensitive sales for the ith schedute or

classification

HSF} = heat sensitive factor for the I1h schedule or classification divided by the
average bill count In that class

NOD = biiting cycle nomal heating degree days calculated as the simple ten-year
average of actual heating degree days

ADD = billing cycle actual heating degree days

By, = base load sales for the " schedule or classdication divided by the average

bill count in that class
The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as
WNA, = WNAF, x g,

Where g, is the relevant sales quantity for the jth customer in ith rate schedule.

12



MID-TEX DIVISION

ATMOS ENERGY CORPORATION

RIDER; WNA - WEATHER NORMALIZATION ADJUSTMENT I
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF |
| EFFECTIVE DATE: | Bills Rondered on or after 12/04/2020 PAGE: i
Base Use/Heat Use Fagtors
Commercial
Base use Heat use Base use Heat use
Weather Station Cef CefHbD cef CefHDD
Abilene 1073 01545 94 789 0.7284
Austin 953 0.1489 211.78 0.8405
Daltas 1577 01792 19974 08385
Waco 999 0.1341 145.27 07110
Wichita 1161 01402 120.34 05747
Falls

Weather Normalzaton Adjustment [WNA} Report

On or before June 1 of each year, the company posts on s websile al atmosenergy.com/mix-wna, in

Excel format, 8 Weathar Normallzation Adjustmant (WNA) Rsport to show how the company calculated
its WNAs factor during the preceding winter season.  Additionally, on or betore June 1 of each year, the
company files ong hard copy and an Excel version of the WIVA Reporf with the Rallroad Commission of

Texas' Gas Services Division, addressed to the Director of that Division

13



Exhibit B
to 2020 RRM Resolution

Mid-Tex
2020 Benchmark for Pensions
And Retiree Benefits

(Consisting of following 1 page.)
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Exhibit C
to 2020 RRM Resolution

Mid-Tex 2020 Schedule for
Amortization for Regulatory Liability

(Consisting of following 1 page.)
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ATMOS ENERGY CORP,, MID-TEX DIVISION

RATE BASE ADJUSTMENTS

TEST YEAR ENDING DECEMBER 31, 2019
AMORTIZATION OF REGULATORY LIABILITY

Beglnning of Year End of Year
Rate Base Rata Bace Corrscled Balance
Line  Year Ended Adjustment Annual Adjustmant for December 31,
No. Dee. 31 Amount Amortization (1) Amount {2) 2017 {3)
(o) {b) {c) (d) (e}
1 2017 $ - 2022688881 § 292 268,881
2 2018 292,268,881 12,075,562 280,193 318
3 2019 280,193,319 12,085,165 268,108,155
4 2020 288,108,155 11,171,173 258,936 982
5 2021 256,935,982 11,171,173 245,785 800
6 2022 245,765,809 11.171,173 234 504 6835
7 2023 234,504 835 11,174,173 223 423 482
8 2024 223,423,462 11,474,173 212,252 289
1] 2025 212,252 289 11,174,173 201,081,118
10 2026 201,081,116 11,171,173 189,608,942
1 2027 160,909,843 11,171,173 178,738.770
12 2028 178,738,770 11,171,172 167.567.507
13 2020 187,567,507 11,171,173 156,396 424
14 2030 158,308 424 11,171,173 145,225 251
15 2031 145,225,251 11,171,173 134,054 077
18 2032 134,054,077 11.171,173 122,882,904
17 2033 122,882,004 11,171,173 11718734
18 2034 111,711,731 11,171,173 100,540 558
19 2035 100,540,558 11,471,173 849,369 385
20 2038 80,360,385 11,171,173 78,198,212
21 2037 78,188,212 11,171,173 87,027 039
22 2038 67,027,039 11,171,173 55,855 866
23 2038 55,855,866 11,171,173 44 £84 692
24 2040 44 684 6502 A7,173 J3513.61¢8
25 2041 33,513,519 11,171,173 22 347 348
28 2042 22,342,348 11,171,173 11171173
27 2043 11,171,173 11,171,173 {Q)
28
28 Revenus Related Tax Faclor 7.16% SeeWP_F-5.1
Revenue Related Taxes on Annual Amonization * Tax
30 Amosdzation _S 700,924 Factor
31 Asmortization Including Revenue _: 11,871,007 Amortization + Taxes
2
33  Notes.
34 1. The annual amortization of a 26 year recovery period la based on the
35 Reverse South Georgla Method.
36 2. The Regulatory Liability is recordad to FERC Account 253, Sub Account 27909
37 3. Thisis the final Mid-Tex labiity batance filing the Fiscal Year 2018 tax retumn
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August 17, 2020
MODEL STAFF REPORT
BACKGROUND AND SUMMARY

The City, along with 171 other Mid-Texas cities served by Atmos Energy Corporation, Mid-
Tex Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering
Committee (“ACSC”). In 2007, ACSC and Atmos Mid-Tex settled a rate application filed by the
Company pursuant to Section 104.301 of the Texas Utilities Code for an interim rate adjustment
commonly referred to as a GRIP filing (arising out of the Gas Reliability Infrastructure Program
legislation). That settlement created a substitute rate review process, referred to as Rate Review
Mechanism (“RRM?”), as a substitute for future filings under the GRIP statute,

Since 2007, there have been several modifications to the original RRM Tariff, The most
recent iteration of an RRM Tariff was reflected in an ordinance adopted by ACSC members in
2018. On or about March 31, 2020, the Company filed a rate request pursuant to the RRM Tariff
adopted by ACSC members. The Company claimed that its cost-of-service in a test year ending
December 31, 2019, entitled it to additional system-wide revenues of $141.2 million. Application
of the standards set forth in ACSC’s RRM Tariff required Atmos to reduce its request to $136.3
million, $98.7 million of which would be applicable to ACSC members. ACSC’s consultants
concluded that the system-wide deficiency under the RRM regime should be $111.5 million instead
of the claimed $136.3 million. The amount of the $111.5 million deficiency applicable to ACSC
members would be $80.8 million.

After the Company reviewed ACSC’s consultants’ report, ACSC’s Executive Committee
and the Company negotiated a settlement whereby the Company would receive an increase of $90

million from ACSC Cities, but with a two-month delay in the Effective Date until December 1,



2020. This should save ratepayers approximately $9 million such that the case is functionally
equivalent to ACSC’s consultants’ recommendation of $80.8 million.

The Executive Committee recommends a settlement at $90 million. The Effective Date for
new rates is December 1, 2020. ACSC members should take action approving the Resolution
before November 1, 2020.

PROOF OF REVENUES

Atmos generated proof that the rate tariffs attached to the Resolution will generate $90
million in additional revenues from ACSC Cities. That proof is attached as Attachment 1 to this
Staff Report. ACSC consultants have agreed that Atmos’ Proof of Revenues is accurate.

BILL IMPACT

The impact of the settlement on average residential rates is an increase of $5.15 on a
monthly basis, or 9.9 percent. The increase for average commercial usage will be $15.48 or 6.56
percent. A bill impact comparison is attached as Attachment 2.

SUMMARY OF ACSC’S OBJECTION TO THE UTILITIES CODE SECTION 104.301
GRIP PROCESS

ACSC strongly opposed the GRIP process because it constitutes piecemeal ratemaking by
ignoring declining expenses and increasing revenues while rewarding the Company for increasing
capital investment on an annual basis. The GRIP process does not allow any review of the
reasonableness of capital investment and does not allow cities to participate in the Railroad
Commission’s review of annual GRIP filings or allow recovery of Cities’ rate case expenses. The
Railroad Commission undertakes a mere administrative review of GRIP filings (instead of a full
hearing) and rate increases go into effect without any material adjustments. In ACSC’s view, the
GRIP process unfairly raises customers’ rates without any regulatory oversight. In contrast, the
RRM process has allowed for a more comprehensive rate review and annual evaluation of expenses

and revenues, as well as capital investment.



RRM SAVINGS OVER GRIP

While residents outside municipal limits must pay rates governed by GRIP, there are some

cities served by Atmos Mid-Tex that chose to remain under GRIP rather than adopt RRM.

Additionally, the City of Dallas adopted a variation of RRM which is referred to as DARR. When

new rates become effective on December 1, 2020, ACSC residents will maintain a slight economic

monthly advantage over GRIP and DARR rates. See Attachment 3.

EXPLANATION OF “BE IT RESOLVED” PARAGRAPHS:

1.

2.

This section approves all findings in the Resolution.

This section adopts the RRM rate tariffs and finds the adoption of the new rates to be just,
reasonable, and in the public interest.

This section makes it clear that Cities may challenge future costs associated with gas leaks
like the explosion in North Dallas or the evacuation in Georgetown.

This section finds that existing rates are unreasonable. Such finding is a necessary predicate
to establishment of new rates. The new tariffs will permit Atmos Mid-Tex to recover an
additional $90 million from ACSC Cities.

This section approves an exhibit that establishes a benchmark for pensions and retiree
medical benefits to be used in future rate cases or RRM filings.

This section approves an exhibit to be used in future rate cases or RRM filings regarding
recovery of regulatory liabilities. such as excess deferred income taxes.

This section requires the Company to reimburse the City for expenses associated with
review of the RRM filing, settlement discussions, and adoption of the Resolution approving
new rate tariffs.

This section repeals any resolution or ordinance that is inconsistent with the Resolution.



9. This section finds that the meeting was conducted in compliance with the Texas Open
Meetings Act, Texas Government Code, Chapter 551.

10.  This section is a savings clause, which provides that if any section is later found to be
unconstitutional or invalid, that finding shall not affect, impair, or invalidate the remaining
provisions of this Resolution. This section further directs that the remaining provisions of
the Resolution are to be interpreted as if the offending section or clause never existed.

i1.  This section provides for an effective date upon passage. December 1, 2020 represents a
two month delay in the Effective Date established by the RRM tariff,

12.  This section directs that a copy of the signed Resolution be sent to a representative of the
Company and legal counsel for ACSC.

CONCLUSION

The Legislature’s GRIP process allowed gas utilities to receive annual rate increases
associated with capital investments. The RRM process has proven to result in a more efficient and
less costly (both from a consumer rate impact perspective and from a ratemaking perspective) than
the GRIP process. Given Atmos Mid-Tex’s claim that its historic cost of service should entitle it to
recover $141.2 million in additional system-wide revenues, the RRM settlement at $90 mitlion for
ACSC Cities reflects substantial savings to ACSC Cities. ACSC’s consultants produced a report
indicating that Atmos had justified increased revenues for ACSC Cities of at least $81 million.
Settlement at $90 million (equivalent to $81 million with a two-month delay) is fair and reasonable.
The ACSC Executive Committee consisting of city employees of 18 ACSC members urges all
ACSC members to pass the Resolution before November 1, 2020. New rates become effective

December 1, 2020.

2557/3248105318
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Model Staff Report
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Allachment 3
w 2020 RRM Staflf Repurt

RRM Munthly Savings Over GRIP and DARR Rates



ATMOS ENERGY CORP., MID-TEX DIVISION
RESIDENTIAL AVERAGE RATE COMPARISON
TEST YEAR ENDING DECEMBER 31, 2019

Cust Charge
Monthly Cef
Cons Charge
Average Mo Bill

ACSC DARR ATM

Settled Flling Filing

Environs
Fillng_

$2025 $23.75  $28.40
44.5 445 44.5
$0.26651 $0.19336 $0.14848
$32.11 $32.35  $33.01

$24 60
445
$0.18653
$32.90

-50.24 -$0.90

-50.79



Agenda Section

Regular Agenda

Section Number

VIIl.B

Subject

Consider, discuss and act upon Resolution #R-2020-0908-002
regarding the eminent domain for Collin Parkway.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) R-2020-0908-002

Related Link(s)

http://www.farmersvilletx.com/government/agendas and_minutes/cit
y council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

s Motion/second/vote
L1 Approve
[J Disapprove
* Motion/second/vote to continue to a later date.
0 Approve
[0 Disapprove
* Move item to another agenda.
* No motion, no action




CITY OF FARMERSVILLE
RESOLUTION #R-2020-0908-002

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
FARMERSVILLE, TEXAS, DECLARING THE PUBLIC NECESSITY TO
ACQUIRE A TOTAL OF APPROXIMATELY 0.054 ACRES OF LAND,
AS MORE PARTICULARLY DEPICTED IN EXHIBIT A AND
DESCRIBED IN EXHIBIT B ATTACHED HERETO, LOCATED IN THE
NORTHWEST CORNER OF AUDIE MURPHY PARKWAY AND COLLIN
PARKWAY, IN THE CITY OF FARMERSVILLE, COLLIN COUNTY,
TEXAS, FOR THE COLLIN AND FARMERSVILLE PARKWAY STREET
IMPROVEMENTS PROJECT; APPOINTING AN APPRAISER AND
NEGOTIATOR AS NECESSARY; AUTHORIZING THE CITY MANAGER
OF THE CITY OF FARMERSVILLE, TEXAS, TO ESTABLISH JUST
COMPENSATION FOR THE PROPERTY RIGHTS TO BE ACQUIRED;
AND AUTHORIZING THE CITY MANAGER TO TAKE ALL STEPS
NECESSARY TO ACQUIRE THE NEEDED PROPERTY RIGHTS IN
COMPLIANCE WITH ALL APPLICABLE LAWS AND RESOLUTIONS
AND AUTHORIZING CITY MANAGER AND STAFF TO MAKE A BONA
FIDE WRITTEN OFFER TO ACQUIRE SAID PROPERTY; AND
PROVIDING FOR AN IMMEDIATE EFFECTIVE DATE

WHEREAS, the City Council of the City of Farmersville, Texas, has determined
that a public need and necessity exists to acquire approximately 0.054 acres of land, in
fee simple, as depicted on Exhibit A and described on Exhibit B (the “Property), for
the improvement of Collin Parkway and Farmersville Parkway (alsoc known as CR 610
and CR 611) ("Project”), which Project will convert the existing 2-lane asphalt street into
a 4-lane divided concrete roadway with medians and turn lanes; and

WHEREAS, the City Council desires to acquire the Property for this
governmental and public use in conjunction with the Project; and

WHEREAS, the City Council desires that the City Manager, or his designee, take
all necessary steps to acquire the Property including, but not limited to, the retention of
appraisers, engineers, and other consultants and experts; and that the City Attorney, or
his designee, negotiate the purchase of the Property and, if unsuccessful in purchasing
the Property, to institute condemnation proceedings to acquire the Property.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF FARMERSVILLE, TEXAS, THAT:

SECTION 1. All of the above premises are true and correct legislative and factual
findings of the City Council, and they are hereby approved, ratified and incorporated into
the body of this resolution as if copied in their entirety.

SECTION 2, The City Council hereby finds and determines that a public purpose and
necessity exists for the City of Farmersville to acquire the Property for the Project.



SECTION 3. The City Manager, or his designee, is authorized and directed to negotiate
for and to acquire the Property for the City of Farmersville, and to acquire said rights in
compliance with State and Federal law. The City Manager is specifically authorized and
directed to do each and every act necessary to acquire the Property including, but not
limited to, the authority to negotiate, give notices, make written offers to purchase, and
to designate a qualified appraiser of the property to be acquired when such appraisal is
necessary, as well as any other experts or consultants that he deems necessary for the
acquisition process and, if necessary, to institute proceedings in eminent domain.

SECTION 4. The City Manager, or any individual he may so designate, is appointed as
negotiator for the acquisition of Property and, as such, the City Manager is authorized
and directed to do each and every act and deed hereinabove specified or authorized by
reference, subject to the availability of funds appropriated by the City Council for such
purpose. The City Manager is specifically authorized to establish the just compensation
for the acquisition of Property. If the City Manager, or his designee, determines that an
agreement as to damages or compensation cannot be reached, then the City Attorney
or his designee is hereby authorized and directed to file or cause to be filed, against the
owners and interested parties of the needed property interests, proceedings in eminent
domain to acquire the Property.

SECTION 5. This Resolution shall take effective immediately upon its passage.

DULY PASSED AND APPROVED, by the City Council of the City of Farmersville,
Texas on this 8" day of September, 2020.

APPROVED:

Bryon Wiebold, Mayor

ATTEST:

Sandra Green, City Secretary

Resolution #R-2020-0908-002 Page 2 of 4



Exhibit A

Depiction of the
Property to Be Acquired

1/2°SA<

U.S, Highwoy No. 380

EXHIBIT A
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Exhibit B

Description of the
Property to Be Acquired

EXHIBIT B

STATE OF TEXAS
COUNTY OF COLLIN

BEING oll tho! irocl of land in the City of Farrmaersviiia, Collin County, Texas,
ou! of the W.B. Willlams Survey, A=-952, being port of thal calisd 1.113 acres
of land described in deed to JMR Farms, Lid. as recorded in Volume 4572,
Page 3840 of the Land Records of Collin County, Texos, and being further
described os follows:

BEGINNING al o 5/8 inch stool rod found on the West line of County Road No.
611, at the Northeast corner of soid 1.113 acres, and at the Southeast corner
of that cafled 0.031 acres of land describad in deed to the City of
Farmersville as recorded under CC# 20090217000173830 of the Officlal Public
Records of Collin County, Texas;

THENCE South 09 degrees 38 minufes 32 seconds Wes!, 133.59 fee! along tha
Wes!t line of sald County Rood No. 6171 to a TxDo! monumenf found at an
angla point of a cutbock on the North line of U.S. Highway No. 380;

THENCE South 51 degrees 00 minutes 12 seconds West, 33.85 feef along soid
culback lo o 5/8 inch sieel rod se! for corner, and al point of non—langent
curve;

THENCE Northeasterly, 156.86 feet along said curve to the lett having a radius
of 810.00 fee! and ¢ central angle of 11 dagress 05 minutes 43 seconds
(Chord bears North 11 degress 5! minutes 36 seconds Eost, 156.61 faet) to
a 5/8 inch sisel rod set on the North line of said 1.113 acres, and at the
Southwesl corner of sold 0.031 acres;

THENCE South B9 degrees 04 minules 58 soconds Eost, 16.50 foet along the
South line of said 0.031 acres to the POINT OF BEGINNING, contalning 0.054
agcres of land.

o
[rﬂ\{f--}‘\\
AP Tl
A R
WiTTHEW BUSBY

5751 fr o
« s
MR

=
-7 el s POIAR
Matthew Busby C
R.P.L.S. No. 5751

September 2, 2020

2008-035

Resolution #R-2020-0908-002 Page 4 of 4



Agenda Section

Regular Agenda

Section Number

Viil.C

Subject

Consider, discuss and act upon approving the Economic
Development Corporation proposed projects and budget for Fiscal
Year 2020-2021.

To Mayor and Councit Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) FEDC Budget

Related Link(s)

http://www.farmersvilletx.com/government/agendas _and minutes/cit
y council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

* Motion/second/vote
0 Approve
O Approve with Updates
O Disapprove
* Motion/second/vote to continue to a later date.
1 Approve
0 Disapprove
» Move item to another agenda.
¢ No motion, no action




Farmersville Economic Development Corp 44

Balance Budget

"Exhibit A"
T ] ¥
REVENUE | 2019-2020 Budget | 2019-2020 Revised Budget f 2020-2021 Proposed Budget
| 1
- - . .!. — + e .t_ S
‘Srales Tax | 5206 0000_*_ SZGO_Q[P 00 _.'_S .ZJSP.LQMQ_
i lnlerest Earned Independeni _I?ank ~$100.00 | _$100.00 -I—S 100.00 |
| Inﬂ'giEarned Independent Bank CD $13 250, UD 52 080. 00.|_§ _71 200 .00 |
Loan Repayment , N $23,598.00 3.00 | § 31 464 00
Interest Earned Te Texpool | $24,000.00 $10,050.00 | § 1,200.00 |
Total Revenues: il » $243,350.00 $295,828.ﬂ) $_2_83,954.00
— = - — e
_Agl_lp_lmr_aygnhExpenses i T _t |
__Administration 1 51, 0(_)_(__] 00 $1 000 00 SLQEQ.?&
lMeehng Expenses + $1 000.00 $1 000. DD+ $1 000 0o
: DueslSchoolfTraveI ! 55 200.00 gs_,:_ap_q_.pu $5 200.00
| Tex 21 1 52 SDO 00 52 500. 09+ E{EJO_(E
Legal Serwces i j2_599_0_q _S_Z_SCLOOO $2,500.00
Office Supplies | $200.00 $200. OOT $200.00
Total Administration Expenses $12,400.00 $12,400.00 $12,400.00
t 1 1 —
MarketmglspnnsorshiplAdver Il i) 1
MarketlngIPromohon ExpensesIAdv 1 $7, 66_0_ 90 | $7 660.00 58 8,000. 09
Webs!te: update { 52 000 UO il §2_0_DQ .00 $6 099_291
~_ EDC Round Table I $1 500. 00 51 S00. 00_r _$_}_592£0
Chamber Sponsorshlp | S_'l 000.0( 00 $1 000.00 $1,000.00
Rolary Sponsorshlp ~$500. Og _5590;@ __$_.§0_0 00
__Collin College Sponsorshlp _:_ $7,500.00 | ~$7,500.00 Jig $7,500.00
Small Business Conference '$500. 00 - _$5_09 00 | 5500 gg
Total M Marketmg Expenses i 520,560 00 $20,660.00 $25,000.00
Total Administration and Marketlng Expenses $33,260.00 $33,060.00 $37,400.00
Development T I
UG UL
Collin College Ef_qj_ee_@ Electrical Dist (150k) i 513_5_ OP_Q gq $135 5,000. _00
Facade Grant Program L ~$50,000. 001 _S§ﬂ]gﬂ oo $50,000.00
Electric Subslatlon  Loan (210k) 1 Mﬂ 00 L $210,000. Dp 5
Planun_er Land Use Maplthoroughfare map il $30,000.00 $30,000.00 L 5
Impact Fee SlygyIRoad improvement 1 I
EDC Actlon Plan 1 L $20,000.00
[Road for Coliin College | $244,000.00
Total Development Cost: $425,000.00 5425,009.00 $§14,000.00
. = =
Busmess T T T ]
T YTy +
5,000.00 ‘
Llfe Line il $5,000.0 N !
Total Business Cost: . ' $5,000.00 |
[ | |
Total Expenditures $463,060.00 $458,060.00 $351,400.00
Revenue vs. Expenditures T ${219,710.00) $(162,232. 00)+ $(67,436.00)
+ ACS T e niclanis
Frnm Reserves 1 2}&7_1900 $162 232 00 5 7 67 4_3M6_I_JD




Agenda Section

Regular Agenda

Section Number

VIIL.D

Subject Consider, discuss and act upon approving the Community
Development Corporation proposed projects and budget for Fiscal
Year 2020-2021.

To Mayor and Council Members

From Ben White, City Manager

Date September 8, 2020

Attachment(s) FCDC Budget

Related Link(s)

http://www.farmersvilletx.com/government/agendas and minutes/cit

y_council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

» Motion/second/vote
O Approve
[ Approve with Updates
O Disapprove
» Motion/second/vote to continue to a later date.
[l Approve
{1 Disapprove
¢ Move item to a future agenda.
* No motion, no action




FARMERSVILLE COMMUNITY DEVELOPMENT CORPORATION

Revenue
Sales Tax Revenue
Interest
Total Revenues

Expenses

Main Street Program

Main Street Personnel & Supplies (PJ230)

Personnel

Supplies/training/dues
Main Street Special Events (PJ260)
Gazebo Restoration (PJ248)
Sounds System Monthly Subscription (PJ255)
Wayfaring Signs, AMP at Main (PJ247)*
Best Center Fiber Optic (PJ229)
Benches and Trash Cans (PJ243)
Total Main Strest Program

Parks and Recreation
Chaparral Trail Upgrade Project, MM 5.1 to MM 13.2
(PJ246)

Rambler Park Swing Sets (PJ249)
ADA Surfacing (PJJ244)

JW Spain Batting Cages (PJ250)
Total Parks and Recreation

Museum

Bain Honaker Gutter Covers and Window Repairs (PJ236)
Museum Repairs (PJ239)

FHM Annual Benefit (PJ240)

Total Museum

Civic Organizations
CoC Events, Promotions, and Publications (PJ237)"

Cac Tourisim, Infrastructure, and Job Retention {PJ259)
Rotary Club

NETT Grant 2021 (PJ251)

IOOF Driveway (PJ256}

Quilt Guild

Citizens Assisting Farmersville Police

Tatal Civic Organizations

Adopted Budget

FY 2019-2020
$ 240,916
$ 100
$ 241,016
$ 89,364
$ 10,000
$ 7,000
$ 10,000
$ 116,384
$ 27,075
$ 2,000
$ 20,075
$ 5,300
$ 10,000
$ 9,000
$ 24,300
$ 15,000
$ 4,031
$ 5,000
$ 3,000
$ 260
$ 27,291

Revised 2019-2020

'

$
$

R R E

272,000
100
272,100

42,827

3,500

7,000

10,000
63,327

6,250

6,250

5,300
10,000
9,175
24,475

15,000

4,031
5,000

100
24,131

Proposed 2020-2021

$ 300,000
$ 150
$ 300,150
3 85,000
$ 10,000
5 500
$ 10,000
3 500
$ 8,500
$ 114,500
3 100,000
$ 21,500
$ 30,000
$ 2,000
$ 153,500
$ 5,100
$ 10,000
] 9,000
$ 24,100
5 6,000
$ 14,000
$ 5,000
$ 10,000
$ 35,000



Revenue

Special Events
Sparks of Freedom (PJ238)"
Christmas Décor (PJ253)
Music in the Park 2021 (PJ245)*
National Night Out
Cops & Rodders/National Night Out (PJ241 Y
Total Special Events

FCDC Projects*
Billboard Promotion (PJ252)*
Total FDCDC Projects

Maintenance/Professional Services/Marketing
Reimburse City of Accounting Services

Legal Services

Mays building taxes

Total Maintenance/Prof, Svc./Marketing

Total Expenses

Revenue vs. Expenses

(*) Promotional Items, proposed budget 2020-2021

08/25/2020

Adopted Budget .

FY 2019-2020 Revised 2019-2020 Proposed 2020-2021
'$ 8,500 $ 6,500 $ 3,250
$ 10,000 $ B755 § 15,000
$ 3,000 $ 3,000

$ 1,177 $ -
$ 4,641 % 6,200
$ 25,318 § 15,255 $ 27.450
$ 10,000 $ 12,300 $ 8,400
$ 10,000 $ 12,300 § 8,400
$ 1,000 $ 1,000 § 1,000
3 500 §$ 500
$ 1,000 $ 1,086 $ 1,500
$ 2,000 $ 2,586 § 3,000
$ 234,348 $ 148,324 § 365,950
$ 6,668 % 123,776 §$ (65,800)
Total of Promotional/Marketing Items $ 27,350
Promotional/Marketing ltems Percent of Budget 9.11



Agenda Section

Regular Agenda

Section Number

VIILE

Subject Consider, discuss and act upon approving the Tax Increment
Refinancing Zone proposed projects and budget for Fiscal Year
2020-2021.

To Mayor and Councii Members

From Ben White, City Manager

Date September 8, 2020

Attachment(s) TIRZ Budget

Related Link(s)

http://www.farmersvilletx.com/government/agendas_and minutes/cit
y council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

s Motion/second/vote
L1 Approve
O Approve with Updates
0 Disapprove
* Motion/second/vote to continue to a later date.
L1 Approve
O Disapprove
* Move item to a future agenda.
¢ No motion, no action




TIRZ BOARD

REVENUE 2019-2020 Revised Budget 2020-2021 Proposed Budget
Ad Valorem Tax Collection $345,000.00 T $425,043.00
Interest Income cking $3,800.00 $3,500.00
Transfer to Texpool
Transfer From Texpool
Texpool Interest
Total Revenue $348,800.00 $428,543.00
Expenses:
Administration $2,000.00 $2,000.00
Meating Expenses $2,000.00 $2,000.00
Dues/School/Travel $2,000.00 $2,000.00
Office Supplies
|Legat Service $7,500.00 $7,500.00
Debt Service
Interest Payment $60,275.00 $57,875.00
|Principal Payment $60,000.00 $65,000.00
Directive Business incentives
Walerline $207,159.00
Texas A&M broadband study $12,500.00
Welch Drive £225,000.00
Transfer to General Fund (PJ261) 540,000.00
Wayfair Signs (PJ247) $1,500.00
Farmersville Parkway Project/with EDC 5244,000.00
Total Expenditures $354,934.00 $645,375.00
Revenue vs. Expenditures $(6,134.00) 5(216,832.00)
From Reserves $6,134.00 $216,832.00
Balance Budget $-

| ety | 2919 TF o TR Toable | Bas Tt Vi o] 219 Cauted TF | 200 Etivated Tesaie | D2 TOXSUEVAlS | 9020 Esfimated T ey A
TIF or TIRZ HAME '\ copp | Velue asof 7242020 | Exclodebom TF or | o TIRZ Captured | Value (ater allowing for | or TIRZ Captured or TIRZ Captured Value fincluded in
| | | T gt | PO | e, or 2020 Value Taxable Value]
! i « |
FARMERSVILLE TFC 1 oW s | seMeII | BRI ST | s §75,161,667 2590591

M&O Proposed rate $0.479241 x 75,161,667 = $36,020,552.45 / 100= $360,205
County proposing a total tax rate of $0.172531 x 575,161,667 = $12,967,717 / 100 = $129,677. / 2 = 64,838




Agenda Section

Regular Agenda

Section Number

VIIILF

Subject

Consider, discuss and act upon a consulting agreement with Eddie
Peacock, PLLC for financial management support.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) Contract

Related Link(s)

http://www.farmersvilletx.com/government/agendas and minutes/cit
y_council_meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

¢ Motion/second/vote
[0 Approve
O Approve with Updates
0 Disapprove
* Motion/second/vote to continue to a later date.
0 Approve
[ Disapprove
+ Move item to a future agenda.
¢ No motion, no action




City of Farmersville

Proposal to Provide Interim Support

July 18, 2020

Eddie Peacock, PLLC

APPENDIX A



Eddie Peacock, PLLC
102 Brookside Drive
Grapevine, Texas 76051

July 18, 2020

Daphne Hamlin
City of Farmersville

Dear Ms. Hamlin:

Thank you for inviting the firm of Eddie Peacock, PLLC to provide this proposal
for professional services to the City of Farmersville. | have created the attached
proposed scope of services based on the information you have provided and my

understanding of your requirements.

This proposal serves as an engagement letter to clarify the scope of services and
the responsibility of Edward B. Peacock in this effort.

You will note that my services extend only to providing interim staff support and
training services, from financial information provided to me by the City of
Farmersville. | do not provide any auditing on these amounts or any assurances
or opinions on the financial information. | will rely on the City of Farmersville for
the accuracy of information provided.

The attached proposal is submitted for your review.

Sincerely,

EleanlB.Precoch.

Edward B. Peacock, CPA
Fiscal Consultant

APPENDIX A



CONSULTING AGREEMENT

THIS CONSULTING AGREEMENT is made and entered into as of this ,
2020, by and between the City of Farmersville, Texas (*Client”) and Eddie Peacock, PLLC, with
offices at 102 Brookside Drive, Grapevine, Texas 76051.

WHEREAS, EDDIE PEACOCK, PLLC is in the business as a consultant to local government
regarding financial management support, including fiscal, administrative, and technology matters;

WHEREAS, Client desires to engage EDDIE PEACOCK, PLLC for a project relating to the above
mentioned and other areas of expertise;

NOW, THEREFORE, in consideration of the promises and mutual agreements herein, Client and
EDDIE PEACOCK, PLLC agree as follows:

1. EDDIE PEACOCK, PLLC's Engagement

(a)

(b)

Client hereby engages EDDIE PEACOCK, PLLC and EDDIE PEACOCK, PLLC and
Client agree that this engagement is fully described and will be carried out in
accordance with the terms and conditions contained within Appendix “A” (attached),
and hereby made a part of this document by reference.

EDDIE PEACOCK, PLLC shall undertake and accomplish the Engagement with
standards acceptable to Client. In carrying out the Engagement, EDDIE PEACOCK,
PLLC shall maintain liaison with the City Secretary or such other employee of Client
as Client may designate.

2. Scope of Engagement and Fees

(a)

(b)

EDDIE PEACOCK, PLLC services will generally fall within those required to provide
staff support and training. The productivity of the EDDIE PEACOCK, PLLC personnel
will be reliant on Client staff's efficient use of resources and management of priorities
and projects. On site days to be scheduled at the request of the Finance Director
and subject to the availability of EDDIE PEACOCK, PLLC.

The work may be on site or in consultation via remote connection, phone, fax or email.
At the conclusion of the term, EDDIE PEACOCK, PLLC will provide options for the
City to extend or renew this agreement. The fees will be charged per the following
schedule;

Eddie Peacock: $120/ hour (6 hours minimum per on-site visit), plus round-trip
mileage at the current IRS rate.

Consuiting Agreement, Page 1 of 7



(c) Clerical services provided by the firm of Edward B. Peacock CPA and not performed
by Edward B. Peacock shall bill at the rate of Sixty-Five Dollars ($65.00) per hour,
plus round-trip mileage at the current IRS rate. Edward B. Peacock shall provide
Client with an accurate accounting of time spent on the project, either on site or
otherwise.

To meet the anticipated needs of the Client, Eddie Peacock, PLLC estimates to spend no more
than the following time over the designated period:

Edward B. Peacock: 96 hours

The total compensation to EDDIE PEACOCK, PLLC is estimated not to exceed $12,000, unless
additional time is charged due to acts, requests, or demands by Client. Client shall pay to
EDDIE PEACOCK, PLLC a fee based upon actual billed hours.

The City will be invoiced weekly for the hours worked; with payment terms due within ten (10)
days of receipt.

3. |ndependent Contractor Status

EDDIE PEACOCK, PLLC shall be an independent contractor and EDDIE PEACOCK, PLLC
acknowledges, and confirms to client, its status as that of an independent contractor.
Nothing herein shall be deemed or construed to create a joint venture, partnership, agency
or employee/employer relationship between the parties for any purpose, including but not
limited to taxes or employee benefits. EDDIE PEACOCK, PLLC will be solely responsible
for payment of any and all taxes and insurance. EDDIE PEACOCK, PLLC will submit to
Client upon request, evidence of compliance with the provisions of this paragraph in a form
and manner satisfactory to Client.

4. Power to Act on Behalf of Client

EDDIE PEACOCK, PLLC shall not have any right, power or authority to create any
obligation, express or implied, or make representation on behalf of Client except as EDDIE
PEACOCK, PLLC may be expressly authorized in advance in writing from time to time by
Client and then only to the extent of such authorization.

5. Payment

Client shall pay to EDDIE PEACOCK, PLLC a fee based upon actual billed hours, unless
otherwise specified in this document, based upon the rates identified in Section 2(b) above.
EDDIE PEACOCK, PLLC will submit an invoice on a weekly basis. Payment is due no more
than 10 days following the date the invoice is submitted by EDDIE PEACOCK, PLLC to
Client.

6. Expenses
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EDDIE PEACOCK, PLLC will be responsible for all out-of-pocket expenses, except for out
of town travel (airfares, hotel, rental car, and meals), which will be reimbursed at actual cost,
as provided by receipts and other evidence provided to Client by EDDIE PEACOCK, PLLC.
EDDIE PEACOCK, PLLC shail not incur such expenses without the express approval, in
advance, of Client.

EDDIE PEACOCK, PLLC's Covenants

EDDIE PEACOCK, PLLC covenants to Client as follows:

(a) EDDIE PEACOCK, PLLC will comply at all times with all applicable laws and
regulations of any jurisdiction in which EDDIE PEACOCK, PLLC acts:

(b)  EDDIE PEACOCK, PLLC will comply with all applicable policies and standards and
shall carry out the Project in a manner consistent with the ethical and professional
standards of Client;

(c) EDDIE PEACOCK, PLLC will comply at all times with all security provisions in effect
from time to time at Client's premises, with respect to access to premises, and all
materials belonging to Client;

(d}  EDDIE PEACOCK, PLLC shall not use Client's name in any promotional materials or
other communications with third parties without Client's prior consent: and

(e) EDDIE PEACOCK, PLLC is legally authorized to engage in business in the United
States and will provide Client satisfactory evidence of such authority upon request.

Confidentiality

During the course of carrying out the Project, EDDIE PEACOCK, PLLC may have access to
Confidential Information that relates to Client's past, present, or future. In connection
therewith, the following subsections shall apply:

(@)  The Confidential Information may be used by EDDIE PEACOCK, PLLC only to assist
EDDIE PEACOCK, PLLC in connection with the Project;

(b)  EDDIE PEACOCK, PLLC will protect the confidentiality of the Confidential Information
in the same manner that EDDIE PEACOCK, PLLC protects its own confidential
information of like kind. Access to the Confidential Information shall be restricted to
EDDIE PEACOCK, PLLC and Ciient's personne! and EDDIE PEACOCK, PLLC shall
not disclose Confidential Information to any third party;

(c)  The Confidential Information may not be copied or reproduced without Client's prior
written consent;
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10.

11.

12.

(d)  Unless otherwise expressly authorized in writing by Client, all Confidential Information
made available to EDDIE PEACOCK, PLLC, including copies thereof, shall be
returned to Client upon the first to occur of (i) termination of this Agreement or
(ii) request by Client; and

(¢)  Nothing in this Agreement shall prohibit or limit EDDIE PEACOCK, PLLC's use of
information (including, but not limited to, ideas, concepts, know-how, techniques, and
methodology) (i) previously known to it, (i) independently developed by it
(iii) acquired by it from a third party which is not, to EDDIE PEACOCK, PLLC's
knowledge, under an obligation to Client not to disclose such information, or (iv) which
is or becomes publicly available through no breach by EDDIE PEACOCK, PLLC of
this Agreement.

H Due to the EDDIE PEACOCK, PLLC's access to Confidential Information, Client
reserves the right to request a background report, should Client deem such report to
be necessary.

Ownership

All materials prepared by EDDIE PEACOCK, PLLC for Client pursuant to this Agreement
shall be owned exclusively by Client and EDDIE PEACOCK, PLLC hereby assigns to Client
all rights in such materials and copyrights therein

Indemnification

EDDIE PEACOCK, PLLC and Client, to the extent allowed by Texas law, shall indemnify
and hold each other, their employees and agents, harmless from and against any claims,
demands, loss, damage or expense (i) related to bodily injury or death of any person or
damage to property resulting from the negligent or willful acts or omissions of each other,
(if) resulting from any claim that EDDIE PEACOCK, PLLC is not an independent contractor,
(iii) incurred by Client based on any claim that any deliverable or other materials delivered
under this Agreement or use thereof by Client infringes any copyright, trade secret or other
proprietary right of any third party or (iv) resulting from a breach by EDDIE PEACOCK, PLLC
of the covenants under Section 7.

Term

This Agreement shall be effective as of . 2020 and shall terminate on December
31, 2020, unless the term hereof is extended pursuant to express written agreement of the
parties or unless previously terminated as provided in Section 12 below.

Termination

(@)  Client may, upon giving fourteen (14) days' written notice identifying specifically the
basis for such notice, terminate this Agreement for breach of a material term or
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13.

14.

15.

(b)

()

(d)

(e)

condition of this Agreement, provided EDDIE PEACOCK, PLLC shall not have cured
such breach within the fourteen (14) day period.

In the event unsatisfactory results to the inquiry referred to in paragraph (f) of Section
7 are received, Client may terminate this Agreement without notice.

Either party may at any time terminate this Agreement upon giving thirty (30) days'
written notice to the other party.

In the event this Agreement is terminated, EDDIE PEACOCK, PLLC shall be entitled
to payment of all fees, as provided in Sections 4 and 5 respectively, incurred prior to
the effective date of such termination.

Upon termination of this Agreement for any reason, EDDIE PEACOCK, PLLC will
cease all activity on the Engagement and shall promptly provide to Client, without
cost to Client, all work product and files developed by EDDIE PEACOCK, PLLC under
this Agreement and all materials provided to EDDIE PEACOCK, PLLC by Client in
connection with this Agreement.

Priority of this Agreement

This Agreement sets forth the entire intent and understanding of the parties hereto on the
subject matter hereof and supersedes any other agreements or understandings. it may be
amended only by a writing duly signed by both of the parties hereto.

Governing Law

This Agreement shall be governed by and construed in accordance with the laws of the State
of Texas.

Confiict of Interest

CONSULTANT covenants and agrees that CONSULTANT and its
associates and employees will have no interest, and will acquire no
interest, either direct or indirect, which will conflict in any manner with
the performance of the services called for under this Contract. All
activities, investigations and other efforts made by CONSULTANT
pursuant to this Contract will be conducted by employees, associates
or subcontractors of CONSULTANT.

In addition, to the extent that this Contract (a) must be approved by the
CITY's governing body before it may be signed or (b) has a value of
$1,000,000, or more, CONSULTANT shall comply with the requirements
of Texas Government Code § 2252.908 by completing and submitting
Form 1295 to the Texas Ethics Commission ("Commission”) at the time
CONSULTANT submits this signed Contract to CITY, and as follows:
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Form 1295 Filing Process: The Commission has made available on its
website a new filing application that must be used to file Form 1295.
The CONSULTANT must use the application to enter the required
information on Form 1295 and print a copy of the completed form, which
will include a certification of filing that will contain a unique certification
number. An authorized agent of the CONSULTANT must sign the
printed copy of the form and complete the “unsworn declaration” which
includes, among other things, the date of birth and address of the
authorized representative signing the form. The complieted Form 1295
with the certification of filing must be filed with the CITY.

The CITY must notify the Commission, using the Commission’s filing
application, of the receipt of the filed Form 1295 with the certification of
filing not later than the 30th day after the date the Contract binds all
parties to the Contract. The Commission will post the completed Form
1295 to its website within seven business days after receiving notice
from the CITY.

Form 1295 Availability: Certificate of Interested Parties Form is
available from the Texas Ethics Commission website at the following
address:

https://www.ethics.state.tx.us/whatsnew/elf info form1295.htm

For questions regarding and assistance in filling out Form 1295, please
contact the Texas Ethics Commission at 512-463-5800.

16.  No Boycotting of israel

In accordance with Chapter 2270, Texas Government Code, a Texas
governmental entity may not enter into a contract with a company for
the provision of goods or services unless the contract contains a
written verification from the company that it (1) does not boycott
Israel; and (2) will not boycott Israel during the term of the
contract. Chapter 2270 does not apply to (1) a company that is a sole
proprietorship; (2) a company that has fewer than ten {(10) full-time
employees; or (3} a contract that has a value of less than One Hundred
Thousand Dollars {$100,000.00). Unless the CONSULTANT is not
subject to Chapter 2270 for the reasons stated herein, the signatory
executing this contract on behalf of the CONSULTANT verifies by its
signature on this Contract that the CONSULTANT does not boycott
Israel and will not boycott Israel during the term of this contract.”

IN WITNESS WHEREOF, the parties have duly executed this Agreement as of the day and year
first below written.
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City of Farmersville, Texas Eddie Peacock, PLLC

: Mﬁr&u«ﬁ,

By: By

Date: Date: August 1, 2020
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Agenda Section

Regular Agenda

Section Number

VIIL.G

Subject

Consider, discuss and act upon accepting the conveyance of
approximately 8.1 miles of the Northeast Texas Trail extending in a
northern direction from the current end of the City's Chaparral Trail.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020
Attachment(s) Quit Claim Deed

Related Link(s)

http.//www.farmersvilletx.com/government/agendas and minutes/cit
y_council meetings.php

Consideration
and Discussion

City Council discussion as required.

Action

¢ Motion/second/vote
[ Approve
O Approve with Updates
[0 Disapprove
» Motion/second/vote to continue to a later date.
(J Approve
O Disapprove
+ Move item to a future agenda.
+ No motion, no action




AFTER RECORDING, RETURN TO:

City Manager

City of Farmersville

205 S. Main Street
Farmersville, Texas 75442

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL
PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR
RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

QUITCLAIM DEED WITH RIGHT OF REVERTER
(Prepared without benefit of title examination)

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF COLLIN §

That the CHAPARRAL RAILS TO TRAILS, INC., a Texas corporation (“Grantor”),
whether one or more, for and in consideration of the sum of TEN AND NO/100 DOLLARS
($10.00) cash in hand to Grantor paid by CITY OF FARMERSVILLE, a Texas municipal
corporation ("Grantee”), the receipt of which is hereby acknowledged, has
QUITCLAIMED, and by these presents does hereby QUITCLAIM unto the said Grantee
all of Grantor's right, title, and interest in and to the following described real estate
situated in Hunt County, Texas, being a variable width strip of land along either side of the
centerline of the railroad right-of-way, ranging from approximately fifty-foot (50') wide to
one hundred-foot (100') wide, deeded to it between the northemn boundary line of the City
of Farmersville, Texas, and the southern boundary line of the City of Celeste, Texas, as
more particularly depicted on Sheets 12 through 15 of 31 to the A.T. & S.F. Ry. Co. Right
Of Way and Track Map, Northern Division, Paris Subdivision, M.P. 94 to M.P. 1086,
attached hereto as Exhibits A through D, and incorporated herein by reference for all

purposes allowed by law (the “Property”).

Quit Claim Deed — Chabparral Rails to Trails. Inc
(City of Farmersville) Page 1



That this conveyance is subject to: (i) any and all mineral reservations,
restrictions, covenants, conditions and easements, if any, relating to the above-
described property, but only to the extent that they are still in effect and shown of record
in Hunt County, Texas; and (ii) all zoning law regulations and ordinances of municipal
and/or other governmenta! authorities, if any, but only to the extent that they are still in
effect and relate to the above-described Property; and (iii) the rights of reverter set forth
in Exhibit E attached hereto and incorporated herein by reference.

That the Grantee shall HAVE AND HOLD all its right, title and interest to the
above-described premises unto the said Grantee, Grantee's heirs, executors,

administrators and assigns forever subject to Grantor's rights of reverter set out in Exhibit

E.

WITNESS THE GRANTOR'S HAND EFFECTIVE as of the __ day of
, 2020.

CHAPARRAL RAILS TO TRAILS, INC.,
a Texas corporation

By:

R. E. MUDIE
President

Quit Claim Deed — Chaparral Rails to Trails. Inc.
{City of Farmersville) Page 2



STATE OF TEXAS §
COUNTY OF COLLIN §

This instrument was acknowledged before me on the day of

, 2020, by R. E. MUDIE, as President of the CHAPARRAL RAILS TO
TRAILS, INC., a Texas corporation, on behalf of said corporation.

Notary Public, State of Texas

ACCEPTED:

CITY OF FARMERSVILLE, TEXAS
a Texas municipal corporation

By:

BRYON WIEBOLD
Mayor

Quit Claim Deed — Chaparral Rails to Trails. Inc.
(City of Farmersville) Page 3
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EXHIBIT E

1. The Property is subject to a restrictive covenant and right of reverter that
obligates Grantee to commence and complete the installation of an approximately
eight-foot (8') wide trail (“Trail") along and within the full length of the Property on or
before the expiration of seven (7) years from the date of the Deed (the "Completion
Date”). The Trail may be installed in sections of such length as may be determined in
the sole discretion of the Grantee. The full width of each section of the Trail being so
installed may be surfaced with either of the following materials:

a. Decomposed granite, approximately four inches (4") thick with hardener;
and/or,
b. Concrete, approximately six inches (6") thick with a minimum strength of

three thousand six hundred pounds per square inch (3,600 PSI)
(collectively the “Surface Materials™).

At such time as Grantee completes installing the Surface Materials upon and across the
full width of a section of the Trail, Grantor's right of reverter as to that particular section
of the Trail shall automatically terminate, and Grantor shall have no further claim or
right of reverter as against that particular section of the Trail.

2. Grantee's failure to complete the installation of the full length of the Trail prior to
the Completion Date, as such date is subject to extension for events of Force Majeure,
shall cause those sections of the Trail on which the Surface Materials have not been
installed to be subject to Grantor's right to require Grantee to reconvey the unimproved
sections of the Trail to Grantor. Grantor’s right of reverter, if not exercised by Grantor in
writing delivered to Grantee within thirty (30) days of the Completion Date, shall
automatically expire on the thirty-first day following the Completion Date and Grantor
will execute a release thereof upon such automatic expiration. “Complete installation” of
each section of the Trail shall be evidenced by the placement of the Surface Materials
on such section of the Trail prior to the Completion Date and such certificates as may
be issued with respect to such improvements to evidence completion. “Force Majeure”
shall mean, with respect to the Grantee, any event or circumstance, regardless of
whether it was foreseeable, that was not caused by Grantee and that prevents Grantee
from completing construction (other than an obligation to pay money), on condition that
Grantee uses reasonable efforts to comply, except that a force majeure event shall not
include any weather delay. Should a Force Majeure event occur, the Grantee shall
notify Grantor in writing of such event of Force Majeure within thirty (30) days of its
occurrence.
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Agenda Section

Regular Agenda
Section Number | VIIILH
Subject Consider, discuss and act upon allowing restaurants/businesses to

extend seating onto the walkway and street because of the 50%
occupancy limit due to Covid-19.

To Mayor and Council Members
From Ben White, City Manager
Date September 8, 2020

Attachment(s) None

Related Link(s) | http.//www.farmersvilletx.com/government/agendas and minutes/cit
y council meetings.php

Consideration City Council discussion as required.
and Discussion

Action + Motion/second/vote
0 Approve
O Approve with Updates
[0 Disapprove
e Motion/second/vote to continue to a later date.
0 Approve
O Disapprove
* Move item to a future agenda.
* No motion, no action




IX. EXECUTIVE SESSION



X. RECONVENE FROM EXECUTIVE SESSION



Xl. Requests to be Placed on Future Agendas



XIl. Adjournment



